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- - MANGALORE ELECTRICITY SUPPLY COMPANY LIMITED

g BALANCE SHEET AS AT 31ST MARCH, 2022
MESCOM (% in Lakh)
. Note As at 31st As at 31st
Particulars March, 2022 March , 2021
No. (Ind-AS) (Ind-AS)
ASSETS
I Non Current Assets
(a) Property, plant and equipment 3 305,868.30 280,778.26
(b) Capital work-in-progress 4 23,917.29 22,949.56
(c) Intangible assets -5 237.51 496.10
(d) Right of use assets 6 9012 |w -
(e) Financial assets
(i) Investments 7 1.00 1.00
(if) Other financial assets 8 12,958.81 | ¢ 12,957.67
(f) Non-current tax assets (Net) 9 1,706.28 |» 4,122.93
(9) Other non-current assets 10 807.04 807.04
Total Non-current Assets 0} 345,586.35 322,112.56
Il Current Assets
(a) Inventories 11 5,046.14 3,156.55
(b) Financial assets
() Trade receivables 12 84,468.64 | » 74,176.60
(i) Cash and cash equivalents 13 4,820.49 | . 4,390.41
-. (i) Bank Balances other than (i) above 14 906.46 148.20
(iv) Other financial assets 15 121,436.76 |~ 144,247.09
(c) Current Tax Assets (Net) 16 1,938.27 |* 2,098.49
(d) Other current assets 17 3,5693.07 | % 686.31
-Sub-Total 222,209.83 228,903.65
Non-current Assets held for sale 18 427.16 | 441.44
Total Current Assets (II) ' 222,636.99 229,345.09
Total Assets (I+11) 568,223.34 o 551,457.65
Il Regulatory Deferral Accou;lt Debit Balance 19 57,506.88 |+ 92,698.53
Total Assets & Regulatory account balance LG 625,730.22 644,156.18
EQUITY AND LIABILITIES
I Equity
(a) Equity Share Capital 20 66,242.35 61,944.16
(b) Other Equity 21 26,000.85 |- 26,175.83
Total Equity (1) 92,243.20 88,119.99
Liabilities
Il Non Current Liabilities
(a) Financial Liabilities
(i) Borrowings 22 109,921.61 101,053.81
(i) Lease liabilities 23 89.35 |« -
(i) Trade payables
- total outstanding dues of micro and 24 i i
small enterprises -
e s and v soors orer |,
(iv) Other financial liabilities 25 119,708.45 115,982,31
(b) Provisions 26 T 7,752.62 8,127.32
(c) Deferred Income 27 69,599.21 |» 62,606.66
(d) Other non-current liabilities 28 38.79 [ 3 38.79
Total Non-current Liabilities (th 317,302.53 | ' 347,923.35
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. As at 31st As at 31st
Particulars Note March , 2022 March , 2021
No. (Ind-AS) (ind-AS)
Il Current Liabilities ,
(a) Financial Liabilities
(iy Borrowings 29 64,641.32 | = 59,734.98
(i) Lease liabilities 30 - -
(ili) Trade payables
- total outstanqing dues of micro and 34 ) )
small enterprises
o o st crsdors oter | smasso |
(iv) Other financial liabilities 32 89,526.74 | = 97,329.79
(b) Provisions 33 1,977.85 2,256.46
(c) Deferred Income 27 4,526.16 |« 3,904.95
(d) Other Current Liabilities 34 23,066.73 | ¢ 19,940.72
A Total Current Liabilities (1) 216,184.49 208,112.84
Total Liabilities ({I+111) 533,487.02 556,036.19
Total Equity and Liabilities (+I1+H1) 625,730.22 644,156.18
Notes 1 to 46 are an integral part of the financial statements
Chief ial Officer
MES v Mangaluru
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“t MANGALORE ELECTRICITY SUPPLY COMPANY LIMITED )
% STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH , 2022 -
MESCOM (% in Lakh)
Year ended Year ended
Particulars Note No. | 31st March, 2022 | 31st March, 2021
{Ind-AS) (Ind-AS)
| |Revenue from operations 35 389,677.85 360,673.92
iI |Otherincome 36 18,132.19 18,653.83
m Total income (1 + i) 407,710.04 379,327.75
Iv |Expenses
Cost of Power Purchased 37 . 257,983.06 310,880.45
Employee Benefits Expenses 38 51,822.16 46,761.12
Finance Costs -39 13,185.59 | # 13,165.84
Depreciation and amortization expenses 40 20,923.38 19,304.97
Other Expenses 41 20,925.35 |» 21,658.37
Total expenses (IV) 364,839.54 411,670.75
V  |Profit before exceptional items and tax (lli-1V) 42,870.50 (32,343.00)
v| |Exceptional items income/expenses (net) 42 (4,408.58) 795.98
Vil |Profit/(Loss) before tax (V + Vi) 38,461.92 (31,547.02)
VIl jTax expense:
(1) Current tax 43 - -
(2) Deferred tax - -
(3) MAT credit entitlement Reversal - -
Total tax expense (VIII) - -
IX |Profit/(Loss) for the year before movement in regulatory 38,461.92 (31,547.02)
deferral account balance (VI - VIiI)
X |Net Movement in Regulatory Deferral Account Balance 44 (35,191.65) 26,250.33
related to Profit or Loss
Xi  [Profit for the year after movement in regulatory deferral 3,270.27 (5,296.69)
account balance (IX + X)
Xl {Other comprehensive income .
A (i) ltems that will not be reclassified to - -
Profit & Loss
(i} Income tax relating to items that will not be - -
reclassified to Profit & Loss
B (i) Items that will be reclassified to Profit or Loss - -
(ii) Income tax relating to items that will be - -
reclassified to Profit & Loss
Total other comprehensive income (XII) - -
Xlil |Total comprehensive income for the year (XI+XH) 3,270.27 (5,296.69)
Xiv [Earnings per equity share:
Before net movement in regulatory deferral account balance
(1) Basic (in ¥) 5.86 (5.25)
(2) Diluted (in %) - -
After net movement in regulatory deferral account balance
0.50 (0.88)

(1) Basic (in ¥)

(2) Diluted (in )

Notes 1 to 46 are an integral part of the financial statements
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MANGALORE ELECTRICITY SUPPLY COMPANY LIMITED.
[ 4 CASH FLOW STATEMENT FOR THE YEAR ENDING 31st March 2022

MESSOM (% in Lakh)
Sl Particul Year ended 31st March, Year ended 31st March,
No. articulars 2022 (Ind-AS) 2021 (Ind-AS)

A |Cash flows from operating activities '
Profit before taxation and extraordinary items 3,270.27 |« (5,296.69)
Adjustments for:
Depreciation 20,923.38 |~ 19,304.97
Tax expense - -
Interest income (10.86) (6.25)
Dividend income - -
Amortization of Prepayments 43.55 9.01
Loss/profit on sale of Assets (1,327.91) 133.27
Interest expense 13,185.59 13,165.84
Operating profit before working capital changes 36,084.02 27,310.15
Change in Material Cost Variance (Changes in other Equity) (23.82) (74.47)
Increase/ (Decrease) in Non-current Provisions (374.70) 2,404.41
(Increase)/Decrease in Trade Recievables (10,292.04) |+ 1,399.98
(Increase)/Decrease in Regulatory Deferral account Balance 35,191.65 |o (26,250.33)
(Increase)/Decrease in Financial/Other Current Assets 20,063.79 (14,192.88)
(Increase)/Decrease in Non-current Assets held for sale 1,342.19 147.53
(Increase)/Decrease in Inventories (1,889.59) » 1,135.80
increase/(Decrease) in Trade Payables (42,422.21) (9,760.98)
Increase/(Decrease) in Provisions (278.61) (720.14)
Increase/(Decrease) in Financial/ Other Current Liabilities (4,677.04) 10,791.95
Increase/(Decrease) in Investments - (3,360.38) - (35,119.13)
Cash generated from operations 32,723.64 '(7,808.98)
Income Taxes paid -
Cash flow before extraordinary item 32,723.64 (7,808.98)
Exceptional items (specifying nature) - -
Net cash from operating activities (A) 32,723.64 (7,808.98)

B |Cash flows from investing activities
Purchase of tangible fixed assets (46,013.42) (58,352.61)

. ]

(Increase)/ Decrease in Capital Work in Progress (967.73) 13,022.56
Purchase of intangible fixed assets . 258.59 ° 223.69
Right of Use Assets (90.12)
(Increase)/Decrease in other non-current assets 2,371.96 3,335.13
Interest received 10.86 6.25
Net cash from investing activities (B) (44,429.86) (41,764.98)

C [Cash flows from financing activities
Increase/ (Decrease) in Financial/ other Non-current Liabilities 3,726.14 168.09
(Increase)/Decrease in Lease liabilities ' 89.35 -
Proceeds from Share Application Money 876.76 5,224.42
Increase/(Decrease) in other long term borrowings 8,867.80 16,506.74
Deferred Income 7,613.76 |« 8,051.33
Interest paid (13,185.59) (13,165.84)
Dividends paid - -
Dividend distribution tax - -
Proceeds from ESOPs - -
Net cash generated from financing activities (C) 7,988.22 16,784.74
Net increase in cash and cash equivalents (A) + (B) + (C) (3,718.00) (32,789.22)
Cash and cash equivalents at begin"ning of period (Net of OD) (55,196.37) (22,407.15)
Cash and cash equivalents at end of period (Net of OD) (58,914.37) (55,196.37)

P Chi ancial Officer
—~D
N
: , Mangaluru




STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

A Equity share capital (¥ in Lakh)
Particulars FY 2021-22 FY 2020-21
Balance at the beginning of the 61,944.16 55,868.02
year
Changes in Equity Share Capital due - -
to prior period errors
Restated balance at the beginning 61,944.16 55,868.02
of the current reporting period
Changes in equity share capital 4,298.19 6,076.14
during the year
Balance at the end of the year 66,242.35 | 61,944.16
Other equity (% in Lakh)
Changes during FY 2021-22
Share Reserves and Surplus
Application
Particulars Money  |Proposed Adj.| Capital wll-\:z:rz;llec:g; (| Retained Total
Pending to Net worth | Reserve | 7\ " Earnings
Allotment ariance
Balance at April 1, 2021 3,496.28 764.00 | 132.66 3,940.00 17,842.89 26,175.83
Adjustments:
Prior period income/(expense) - - - - - -
Restated balance at the beginning | 5 496 g 764.00 | 132.66 3,940.00 |  17,842.89 26,175.83
of the reporting period
Shgre application money received ) 876.76 } } . ; 876.76
during the year
Profit for the year - - - - 3,270.27 3,270.27
Transfer during the year - - - - - -
Equity Share Capital Issued (4,298.19) - - - - (4,298.19)
Utilised during the year - - - (23.78) ) - (23.78)
Balance at March 31, 2022 74.85 764.00 132.66 3,916.22 21,113.16 26,000.89
Changes during FY 2020-21
Share Reserves and Surplus
Application
Particulars Money | proposed Adj.| Capital Nﬁ etz(:iravlecfg;t Retained Total
-Pending to Net worth | Reserve . Earnings
Allotment Variance L
Balance at April 1, 2020 4,348.00 764.00 | 132.66 4,014.45 23,139.58 32,398.69
Adjustments:
Prior period income/(expense) - - - - - -
Restated balance at the beginning 4,348.00 764.00 | 132.66 4,014.45 | 23,139.58 32,398.69
of the reporting period
Share application money received
during the year 5,224.42 - - - - 5,224.42
Profit for the year - - - - (5,296.69) (5,296.69)
Transfer during the year - - - - - .
Equity Share Capital Issued (6,076.14) - - - - (6,076.14)
Utilised during the year - - - (74.45) - (74.45)
Balance at March 31, 2021 3,496.28 764.00 132.66 3,940.00 17,842.89 26,175.83
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Mangalore Electricity Supply Company Limited
Notes to the Fmanc1al Statements for the year ended March 31, 2022

1. Corporate lnformatlon .
Mangalore: Eleo’cnmty Suppiy Company Ltd. (MESCOM’ or ‘the company’)

is'a premier power drstrlbutzon Company in the state of Karnataka and
wholly owned undertakmg of Government of Karnataka. The Company is
engaged in distribution of Power in four Revenue districts of Karnataka, viz.
Dakshina Kannada, Udupi, Shivamogga and Chikmagaluru. The Company
is registered under the provisions of the Companies Act, 1956. The
Company is a distribution licensee under Section 14 of the Electricity Act,
2003. It is domiciled and incorporated in India having its registered office at
MESCOM Bhavana, Kavoor Cross Road, Bejai, Mangaluru — 575 004.

Earlier, the power sector in the state of Karnataka was serviced by
Karnataka Electricity Board. In the year 1989, the State Government
initiated the reforms process of the power sector to meet the needs of the
burgeoning ebonomy. As a first step, in 1999, the Karnataka Electricity
Board was bifurcated into two companies;‘ viz. Karnataka Power
Transmission Corpora’cibn Limited (KPTCL) and Vishweswaraiah Vidyut
: ngama Limited (VVNLY). The Karnataka Electrlclty Regulatory Commission
(KERC) was also setup in-1999. In the subsequent stage of reforms, the
transmission and distribution activities carried out by KPTCL were
unbundled and four power distribution companies were formed in June,
2002. MESCOM is one of the companies thus formed, with its
headquarters at Mangalore. Another company i.e. Chamundeshwari
Electricity Supply Corporation Limited (CESC) was carved out of MESCOM
in April, 2005 to manage distribution functions.

2. Significant Accounting Policies

2.1 Statement of compliance
In accordance with the notification dated 16 February 2015, issued by
the Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred to as “Ind AS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended)

with effect from 15t April 2017.
The date of transition to Ind AS is April 1, 20186.
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Mangalore Electricity Supply Company Limited

2.2 Basis of Preparation of Financial Statements

2.3

The financial statements are prepared on accrual basis of accounting
under historical cost convention except as otherwise provided in the
policy and in accordance with Indian Accounting Standard (Ind- AS) as
notified by Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 and subsequent amendments thereof
as well as with the requirements applicable to financial statements as set
forth in the Companies Act, 2013 and the provisions of the Electricity Act,
2003 to the extent applicable.

All items having a material bearing on the financial statements are
recognized on accrual basis except the following:

« Grants and subsidieé from Government in respect of capital assets,
which are accounted on actual receipt basis as there is no adequate

assurance of recelving of grants; and -
o Interest on delayed payment to power producers which are accounted

for as and when intimated by them.
¢ Penalties & Damages recoveries from contractors and vendors are

recognised as Income as and when recovered.

Use of estimates and judgements:
The preparation of the financial statements requlres management to

make judgements, estimates and assumptions that. affect the reported.

amount of assets, liabilities, revenue and expenses during the reporting
period. Although such estimates and assumptions are made on
reasonable and prudent basis taking into account all available
information, actual results could differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis and
revisions to accounting estimates are recognized prospectively.

Key source of judgements, assumptions and estimation uncertainty in the
preparation of the financial statements which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next
financial year, are in respect of useful lives of property, plant and
equipment, employee benefit obligations, provision for income tax,
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Miangalore Electricity Supply Company Limifed

~ Provision for inventories, Contingencies and commitments, Regulatory
Deferral Account balance ‘and measurement of deferred tax.

2.4 Current versus Non - Current classification:
The Company presents assets and liabilities in the balance sheet based
on current / non - current classification. An asset is treated as current

when it is:

- expected to be realised or intended to be sold or consumed in normal

operating cycle;

- held primarily for the purpose of frading;

- expected to be realised within twelve months after the reporting period,
or

- Cash or Cash equivalent unless restricted from being exchanged or used
to settle a liability for atleast twelve months after the reporting period.

All other assets are classified as non ~ current.

A liability is current When:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period. or

- there is no unconditional right to defer the settlement of the liability for at

least twelve months after the reporting period.

The Company classifies all other liabilities as non - current.

2.5 Grants and subsidies

Revenue Grants
Revenue grants/ subsidies from the government and other agencies are

recognized as income only when there is reasonable assurance that the
conditions attached to them shall be complied with and the grants will be
received and presented within other income.

Capital Grants & Contributions towards Capital Expenditures

Grants/subsidies received from the government or other authorities

towards capital expenditure as well as consumers’ contribution to capital
 works are treated initially under deferred income and are included in non-
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Mangalore Electricity Supply Company Limited

current liabilities and taken to income based on the depreciation on
straight-line basis that is charged to the class of asset for which such
Grants/subsidies are received and presented within other income.

Government Loan

All Government loans which are received at concessional rates or without
rate of interest shall be classified as financial liabilities and the company
shall apply the reduirements of Ind AS 109 ‘Financial Instrument’ and
recognise the corresponding benefit of the Government loan at a below-
market rate of interest as a Government grant considering MCLR rate.

2.6 Inventories
Inventories comprise of stores and spares. These are valued at lower of
cost or net realizable value. Cost includes all costs of purchases, non-
refundable taxes and duties and all other costs incurred for bringing the
inventories to their present location and condition. Cost is determined on

weighted average basis,

Scrap is valued at net realizable value.
Net realizable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs

necessary to make the sale.

2.7 Property Plant and Equipment
Property, Plant and Equipment are stated at cost, net of accumulated

depreciation and impairment loss, if any, Such cost compnses purchase
price, non-refundable taxes and duties, borrowmg costs on qualifying
assets and any cost dlrecﬂy attributable to bring the asset into location
and condition necessary for it to be capablé of operating in the manner
intended by the management. It does not include any estimate of the cost
of dismantling and removing the item and restoring the site on which it is
located as the nature of overwhelming assets of the Company are such
that the dismantling is seldom called for. Freehold land is not depreciated.
The company depreciates property, plant & equipment using straight line
method and depreciation is charged at the rate approved in KERC Tariff
Order 2009 dated 25" November 2009. The company does not charge
depreciation as per the rates prescribed under the Schedule I of the




10

Mangalore Electricity Supply Company Limited

Companieé Act, 2013. Dépreciaﬁon on additions of assets is provided on
pro-rata basis from the month immediately following the one in which the
assets become available for use. In case there is a revision in the rates
prescribed and notified by the KERC, the company applies the revised
rates prospectively from the date of change notified by the KERC. The
residual value of all the assets is faken at 10% as per KERC guidelines as

against 5% as per Companies Act, 2013.

Depreciation rates used are as follows:

Asset Depreciation Rate
Buildings 3.34%
Hydraulic Works 5.28%
Other Civil Works 3.34%

- Plant & Equipment 5.28%
Lines, Cable Networks ' : 5.28%
Vehicles 9.50%
Furniture & Fixtures 8.33%
Office Equipment 6.33%

[T Equipment 15.00%

Depreciation on leaseheld land is provided for the years on amortization-
rates arrived at on the basis of the lease period.

Released assets intended for re-use are continued to be depreciated in
accordance with depreciation percentage of its classification i.e., Lines,
cables, Networks, Plant & Machinery & Vehicles etc. to which it pertains.

An item of property, plant and equipment is derecognised upon disposal or
when ho future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the
asset and is recognised in profit or [oss. |

' The Company has the practice of capitalizing the Assets on receipt of final
completion report or technical commissioning reports. The borrowing costs
atfributable to such acquisition/construction of qualifying assets are




Mangalore Electricity Supply Company Limited

capitalized as part of cost of such assets up to the date when such assets
are ready for its intended use.

In respect of Assets shared with KPTCL, the ownership and title vests with
KPTCL and as such, they are not reflected in the books of accounts of the
Company. But the share of maintenance expenditure in respect of such
assets is charged fo statement of profit & loss and the accounts system
was not enabled to monitor the same,

Major capital spares are capitalised as property, plant and equipment and
depreciated over the shorter of its useful life and the remaining expected
useful life of the asset to which it relates and written down value of the
spares is charged to the statement of profit and loss as and when

replaced.

Fixed Assets other than those classified as 'Furniture & Fixture' and 'Office
Equipment' costing individually up to ¥500 are written off to statement of

profit and loss during the year.

Advance paid towards the acquisition of property, plant & equipment
outstanding at each Balance sheet date is classified as capital advance
under Other Non-current Assets. Subsequent costs on renovation and
modernization of fixed assets resulting in increased life and/ or efficiency
of an existing asset is added to the cost of related assets or recognized
as a separate asset as appropriate when it is probable that future
economic benefits will flow to the company.

2.8 Capital Work-in-progress
Materials issued to Capital Works are valued at weighted average rate
applicable to the closing stock before such issue. In respect of capital.
works undertaken on total turnkey and parﬁal! turnkey basis the cost of
the material and labour are accounted on purchase price. Contracts are
oap'itaﬁzed on receipt of final completion report or technical
commissioning reports. Employee expenses and overheads directly
attributable to construction of fixed assets are identified and allocated on

a systematic basis to the cost of the related assets.




2
Mangalore Electricity Supply Company Limited

2.9 Intangible Assets
- Intangible assets are recorded at the consideration paid for acquisition of

such assets. Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated amortization and
accumulated impairment losses if any. Amortization is recognized on a
straight-line basis over their estimated useful lives le. period of
agreement or license term and in the absence of license (Software) the
cost is amortized in 4 years period. The estimated useful life and
amortization method are reviewed at the end of each reporting period,
‘with the effect of any ’ohanges in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment

losses, if any.

An intangible asset is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. Gain or loss
arising from derecognition of an intangible assef, measured as the
difference between the net disposal proceeds and the carrying amount of
the asset is recoghised in statement of profit and loss when the asset is

derecognised.

Intangible Assets under development represent amount paid towards
development of software intended for future use and will be capitalized
on receipt of completion/commissioning. These are valued at cost.

2.10 Non-current Assets (or disposal groups) held for Sale
Non-current assets (or disposal groups) are classified as assets held for
sale when their carrying amounts are to be recovered principally through
a sale fransaction and the sale is considered highly probable. The sale is
considered highly probable only when the asset or disposal group is
available for immediate sale in its present condition, it is unlikely that the
sale will be withdrawn and sale is expected within one year from the date
of the classification. Non-current assets (or disposal groups) classified as
held for sale are stated at lower of carrying amount and fair value less
costs to sell. Property, plant and equipment and intangible assets are not
depreciated or amortized once classified as held for sale. Assets and
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liabilities classified as held for sale are presented separatefy in the
statement of financial position.

2.11 Impairment of Assets

The Company reviews the carrying amounts of its intangible assets and
Property, plant and equipment (including Capital Work-In-Progress) of a
“Cash Generating Unit" (CGU) to determine whether there is any
indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the CGU to which the
asset belongs.

An impairment loss is only reversed to the extent that the assets carrying
amount does not exceed the carrying amount that.would have been
determined net of depreciation or amortisation, if no impairment loss had
previously been recognised. |

2.12 Borrowing Cost

2.13

Borrowing costs consist of interest and other costs that the Company
incurs in connection with the borrowing of funds. Borrowing costs directly
attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalized as part of cost of the respective assets. All
other borrowing costs are expensed in the period in which they occur.

Borrowing costs are capitalized by effective interest rate after adjustment
of transaction costs, premiums/discounts, to be made while capitalizing

borrowing costs.

Revenue recognition S
Sale of power is accounted on accrual basis at the ’carn‘f rates approved by

the Karnataka Electricity Regulatory Commission (KERC). Revenue dues
from consumers whose ledger accounts are yet to be opened are
accounted on an estimated basis. The company accounts revenue net of
electricity taxes in its statement of profit and loss.
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Revenue from contracts with customers is recognized on supply of
electricity or when services are rendered to the customers at an amount
that reflects the consideration to which the company is entitled under

appropriate regulatory framework.

The Tariff/Rural Electrification Subsidy released by Government of
Karnataka is recognized as part of Revenue in accordance of the
Government of Karnataka order No EN 48 PSR 2008 Bangalore Dated

13th June 2007.

The Tariff sdbsidy'is claimed from the Government as per the Commission
Determined Tariff (As per the prevailing tariff order) on the consumption of
BJ/KJ upto 40 units per installations per month and [P Set Category upto

and inclusive of 10 HP.

Revenue for the year is adjusted by estimating un-billed revenue demand

appropriately.

Sale of power under Irrigation Pump sets below 10 HP are on estimation.
Estimation is based on the quantum recorded under exclusive Agti
feeders provided for the purpose and extrapolated across all the lrrigation
pump sets of below 10 HP. Per HP consumption ori each Agri feeder is
arrived on deducting 7.5% energy loss on the input of that feeder and
diViding it by total connected load. Revenue corresponding to estimated
sales is recognised as per Commission determined tariff,

Contributions by consumers towards items of property, plant and
equipment, which require an obligation to provide electricity connectivity to
the consumers, are recoghised as a credit to deferred revenue. Such
revenue is recognised over the useful life of the property, plant and

“equipment.

Works executed/assets created out of contribution received from the third
parties vest in the Company under the Regulation for Condition of Supply
of Electricity by the KERC and they are incorporated as assets in the
books at the fair value. Consumer contribution towards cost of Capital
Assets are treated as Deferred [ncome and are grouped under Non-
Current liabilities which are subsequently adjusted as Income in the same
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2.14

2,18

proportion as the depreciation is charged during the year on assets
acquired out of the Contribution/Grant.

Other operating revenues from rendering services are accountéd on the
basis of stage of completion method except for inspection charges, testing
charges, consultancy charges on Deposit contribution works and rent
received from others for letting out company's other properties
(Machineries and Equipment) which are accounted for on cash basis.

Regulatory Asset/ Liability

Regulatory Asset is recognized when it is probable that the future
economic benefits associated with it will flow to the entity as a result of
the actual or expected actions of the regulator, Kamataka Electricity
Regulatory Commission (KERC) under the applicable regulatory
framework and the amount can be measured‘reﬁably.

The probable quantum of Regulatory deferred asset/liability for the
current FY which is expecied to flow to the entity as a result of the actual
or expected actions passed by the KERC while assessing Annual:
Performance Review of the concerned Financial year filed along with
Annual Revenue Requirement of different years is recognized as
Regulatory Asset/Liability on accrual basis, but limiting the quantum of
Regulatory Asset recognition to such extent that, the profit for the year
does not exceed the Return on Equity determined by KERC in tariff
proposal filed in the previous year.

Other Income
a) Income from services rendered is accounted based on the
agreements/arrangem.ents with the parties concerned.

b) Interest income is recognized on a time propoftion basis taking into
account the amount outstanding and rate applicable.

¢) Revenue from sale of scrap is recognised when risks and rewards are
passed to customers. ' ' '

d) Penalties & Damages recoveries from contractors and vendors are
recognised as Income as and when recovered.
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¢) In respect of amount recovered from Contractors/Suppliers towards

delay in execution of works/supplies, the amount is recognized as
income upon rejection of the delay condonation request of the
contractor/supplier, by the competent authority. Until such time the
same is accounted under current liabilities. In the absence of any such
request, the amount so recovered would be treated as penalty and

credited to miscellaneous revenue

Impairment of Trade Receivables

For trade receivables, the company applies the simplified approach
permitted by Ind AS 109 “Financial Instruments”, which requires
expected lifetime losses to be recognised from initial recognition of the
receivables. The Company has used a practically expedient method as
permitted under Ind AS 109. This expected credit loss allowance is
computed based on a 'general provision for doubtful debts of 4% of the
outstanding trade receivables as at the end of the reporting period. In the
case of HT installations, case-to-case review will be made and if the
doubtful amount exceeds the provision at 4%, the amount of such excess

will be additionally provided.
Empldyee Benefits:

Short-term employee benefits:

- The undiscounted amount of short-term employee beneﬂts expected to be

paxd in exchange for the services rendered by employees are recognised
during the year when the employees render the service. These benefits
include performance incentive and compensated absences which are
expected to occur within twelve months after the end of the period in
which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:
ein case of accumulated compensated absences, when employees
render the services that increase their entitlement of future

compensated absences; and
vin case of non-accumulating compensated absences, when the

absences occur.



Mangalore Electricity Supply Company Limited

2.18

Long-term employee benefits:

Long term employee benefits comprising of earned leave scheme and
family benefit fund are recognized based on the present value of defined
benefit obligation and computed using the projected unit credit me’ﬁhod,
with actuarial valuations being carried out at the end of each annual
reporting period and same is recognized in statement of profit and loss.

Post employment benefits:

Defined contribution plans

Employee benefit under-defined contribution plans comprising of pension
fund and gratuity fund for employees enrolled on or after 01.04.2006 are
recognized based on the amount of obligation of the Company to
contribute to the plan (Employee’s contribution is 10% of the Basic Pay +
Dearness Pay + Dearness Allowance, whereas Employer's contribution
is 14% of the Basic Pay + Dearness Pay + Dearness Allowance with
effect from 01.04.2019). The same is paid to KPTCL/ESCOMs Pension &
Gratuity Trust and expensed during the year through statement of profit

and loss.

In respect of employees who have joined MESCOM before 1.4.2006,
provision for contribution to KPTCL/ESCOMs Pension & Gratuity Trust is:
made on the formula evolved by the Trust based on the actuarial
valuation undertaken by KPTCL/ESCOMs' Pension & Gratuity Trust. Any
revision in contribution rates due to actuarial valuation by the Trust is
accounted in the year of intimation by the Trust to the company.

As the company contribution is collected and administered by the trust
and contribution paid on a pay as you go basis, the same has been
treated as a Defined Contribution Plan in accordance with Ind AS 19.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the company has a present obligation as a
result of a past event and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can
be made based on technical valuation and past experience.
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The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the
reporting period, taking into account - the risks and uncertainties
surrounding the'obiiga’ci_on. |

VWhen a provision is measured using the cash flows estimated to settle the
present obligation, its‘carrying amount is the present value of those cash
flows (when the effect of the time value of money is material). Where
discounting is used, the increase in the provision due to the passage of

time Is recognized as finance cost.

Contingent assets are disclosed 'in the financial statements by.way of
notes to accounts when inflow of economic benefits is probable.

Contingent liabilities are disclosed in the financial statements by way of
notes to accounts, unless possibility of an outflow of resources embodying
economic benefit is remote based on judgement of management and
reviewed as at the end of reporting date and adjusted to reflect current

estimate of the management.

Taxes on Income
Income tax expense represents the sum of the tax currently payable and

-deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable

profit differs from ‘profit before tax’ as reported in the statement of profit
and loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible.
The Company's current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax
Deferred tax is recoghised on temporary differences between the carrying

amounts of assets and liabilities in the Financial Statements and the
corresponding tax bases used in the Co}*nputaﬁon of taxable profit.
Deferred tax liabilities and assets are measured at the tax rates that are
expected to apply in the period in which the liability is seftled or the asset
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realised, based on tax rates-(and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax liabilities are generally recognised for all taxable temporary
differences to the extent that it is probable that taxable profits will be
available against which' those deductible temporary differences can be
utilised. Deferred Tax Asset is recognised to the extent that it is probhable
that future taxable profits will be available against which the temporary
differences can be utilised. The carrying amount is reviewed. as at end of
gach reporting period and are reduced to the extent that it is no longer

probable that the related tax benefit will be realised. No Deferred Tax

Asset/Liability is created for temporary timing differences when the income
is exempt from tax if the timing difference is expected to be set off within
the tax holiday/exempt period. '

Current and deferred tax are recognised in statement of profit or loss,
except when they relate to items that are recognised in other

comprehensive income or directly in equity, in which case, the current and-

deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

Deferred tax assets and liabilities are off set when there is a legally
enforceable right to offset current tax assets and liabllities and when the

deferred tax balances relate to the same taxation authority.

Minimum Alternative Tax (MAT) is recognised to the extent payable as

“current tax and simultaneously credit is taken in the Statement of Profit &

Loss to the extent it can be measured and is likely to give future benefits
in the form of set off against future income tax liability.

Statement of Cash Flows

Cash and cash equivalents in the balance sheet comprise cash at banks
and short term deposits which are subject to an insignificant risk of
changes in value. Cash and cash equivalents include balances with
banks which are unrestricted for withdrawal and usage.

For the purpose of the Statement of Cash flows, cash and cash
equivalents consist of cash at banks and short term deposits with an
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original maturity 'of‘ three months or less, as defined above, net of
outstanding bank overdraft as they are considered an integral part of the

Company's management.

Cash flows are reported using indirect method, Whereby profit / (loss)
before tax is adjusted for the effect of transactions of non - cash nature,
any deferral or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or
financing cash flows. The Cash flows are segregated into operating,

investing and financing activities.

Financial Instruments

Non Derivative Financial Instruments are classified as:-
Financial Assets measured at:

o Amortized Cost

¢ Fair Value through other comprehensive income

» Fair Value through profit & loss

Financial Liabilities measured at:
» Amortized Cost
o Fair Value through profit & loss

Initial Recognition and Measurement

Financial assets and financial liabilities are recognized in the Company’s
statement of financial position when.the company becomes a party to the
contractual provisions of the instrument. The Company determines the
classification of its financial assets and liabilities at initial recognition. All
financial assets and liabilities are initially recognized at fair value
plus/minus directly attributable transaction costs except for those financial
instruments measured at fair value through profit & loss. Financial assets
and liabilities carried at fair value through profit & loss are initially
recoghized at fair value and transaction costs are expensed in the

statement of profit and loss.
Subsequent measurement
The subsequent measurement of financial assets depends on their

classification as follows:
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Financial assets / Financial liabilities carried at amortized cost
Financial assets or financial liabilities are subsequently measured at
amortized cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other
comprehensive income if ‘it is held within a buslness mode! whose
objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets / Financial liabilities at fair value through profit or

loss ‘
A financial asset or financial liability which is not classified in any of the
above categories is subsequently fair valued through profit & loss.
De-recognition

o Financial Assets
The Company derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expires or it
transfers the financial’ asset and substantiaﬂy all the nsks and rewards

of ownership of the asset,

« Financial Liabilities

A financial liability ‘is derecognized when the oblig'éﬁori under the _‘
liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as
a de-recognition of the original liability and recognition of a new liability
and the difference in the respective carrying amounts is recognized in
the statement of profit and loss.
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2.22 lLeases .
The Company intends to apply simplified transition approach and has
not restated comparative information in the financial statements for the
lease agreement entered prior to 01.04.2021 to show the impact of
adopting Ind AS 116. Company has restated the comparative
information in the financial statements for the lease agreement entered

on or after 01.04.2021 by adopting India AS 116.

Companies lease asset primarily consist of lease for land and for
buildings. Hitherto, the company was accounting for lease by including
leasehold lands as part of Property, Plant and Equipment and
depreciated over the useful life of asset. Further, rent paid for building
taken on lease was accounted as expenses in the statement of profit &
loss. During the year, lease agreements of building entered on-or after
- 01.04.2021 were framed in line with Ind AS 116 and adopted. Thereby -
tight of use of asset has been recognised and amortised over the useful
life of such asset. Lease liability has been accounted based on the net
present value of future outflows of consideration towards lease
determined using the incremental cost of borrowing. Also finance cost
for such lease liability has' been considered and accounted based on

such incremental cost of borrowing.

2.23 Purchase of Power ‘
The Power Purchase cost is recognized based on the Government of

Karnataka Order No. EN 131 PSR 2003 Dated 10th May 2005 and
subsequent orders issued from time to time for accounting the cost of
power based on the billings made by Power Generators Pool allocated
to MESCOM by the Govermment of Karnataka. The Company
recognizes the quantum of power‘exported at the generating plant as per
allocation given by GoK as per its latest order dated 24.03.2010.

The Transmission cost on power purchase is recognized on the basis of
total generating capacity allocated to MESCOM as per Government of
Karnataka order dated 24.03.2010.
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The Company has recognized the following as interface points for
transmission of power:

For EHT consumers, consumption recorded at EHT consumer
installations (66KV and above).

Readings recorded at 11 KV banks (interface points) existing in various
sub-stations.

As per policy decision of the Government and in terms of Power
Purchase Agreement, KERC .and CERC tariff order, the related power
purchase cost figures including interest for belated payments, publication
charges and income tax paid are shown on the basis of billing on
“Delivered Energy” basis.

The supply of energy to the Company includes EHT supply at more than
66 KV voltages at the interconnection points for transfer of power for
billing by the Company. The Company does not recognize any
transmission loss on EHT power in its books on purchase from KPTCL.

The' Transmission losses arising on account of Power Purchase from
Generation Point till interface point of Transmission are accounted by the
Company as per the information provided by PCKL/SLDC, KPTCL
based on the proportionate energy consumed. This is as per the said
Government order.

Any change in purchase cost due to revision of tariff will be treated as
cost of the year in which it is revised.

Dividend
Dividend paid/payable are recognized in the year in which the related
dividends are approved by the shareholders or Board of Directors as

appropriate.

Earnings Per Share ’
The earnings considered in ascertaining the Companys Earnings per
Share (‘EPS') comprise the net profit after tax attributable to equity
shareholders. The number of shares used in computing basic EPS is
the weighted average number of shares outstanding during the year.
The weighted average number of equity shares outstanding during the
year is adjusted for events of bonus issue; bonus element in a rights
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jssue to existing shareholders; share split; and reverse share split

(consolidation of shares).

The diluted EPS is calculated on the same basis as basic EPS, after
adjusting for the effects of potential dilutive equity shares including

adjustments for Share Application Money.

Prior Period ltems:
Material prior period errors are corrected retrospectively in the first set:

of financial statements approved for issue after their discovery by
restating the comparative amounts for the prior period(s) presented in
which the error occurred; or if the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities

‘an'd equity for the earliest prior period presented.

2.27 Segment Répot‘tihg:

2.28

a) The Company is engaged in the activity of distribution of electricity.

b) The Chief Operating Decision Maker ("CODM") of the Company after
Considering the Geographical Area of Operations, Economic and
political conditions affecting the operations of the company there is ho
identifiable reporting segment. Hence no Segment wise report is

furnished

‘Exceptional items:

When items of income or expense are of such nature, size and incidence
that their disclosure is necessary to explain the performance of the
Company for the year, the Company makes a disclosure of the nature
and amount of such items separately under the head “Exceptional

items”.
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Notes to the Financial Statements for the year ended March 31', 2022

3.2

3.3

3.4

3.5

3.6

The Public Work Department has handed over 0.27 acres of land in Vaderahobali village for construction of
Kundapura O&M division office building at free of cost. The land is still in the name of Revenue Inspector and
the process of transferring the title desds in the name of the_ Company is in progress. Howsver MESCOM is
vastad with the rights to construct the building. The Land value will be capitalisad as per IND AS 20 upaon the

process of completion of transfer of title dead.

Assets transferred by M/s Karnataka Power Transmission Corporation Limited (KPTCL) have bsen statad at the
cost of transfer indicated by KPTCL in transfer document.

The title deads of properties transfarred from KPTCL are complately transferred in the name of Company except
for Mulki Section Offics land (57/1A) and Mulki 33 KV Sub-station land (59/C). The process of transferring the
title desds in the name of the Company is still in progress. The Land value will be capitalised as per IND AS 20

upon the process of completion of transfer of title de=d.
Fixed assets are hypothicated to various financial instititution as mentioned in Nots No. 22.3

During the year an amount of ¥ 4247.35 lakh (PY ¥ 3614.88 lakh) representing the amount of depreciation
computed on the cost of assats funded through Consumers contribution/ Govt. grants is adjusted to revenue
from grants shown under Deferred Income Note No. 27. (Also refer Note No. 35.5.2)

Further, the depreciation component for the year 2021-22 in respect of assets craated out of Govt. Grants and
Consumer Contributions upto 31.03.2016 amounting to ¥ 2422.25, lakh (PY ¥ 2637.50 lakh) is reduced from the

tofal depreciation charged on fixed assets.

Note 4- Capital work-In-progress (% in Lakh)
Sl No. Particulars As af 31/03/2022 As at 31/03/2021
4.1 Capital Works in Progress 23694.80 22827.04
4.2 Revenue expenses pending allocation over capital works - Interest - -
4.3 Preliminary expenditure on strvey / feasibility studies of projects 222.49 122.52
pending allocation :
Total 23917.29 22949.56
4.1 Agewise breakup details for balance under Capital work in progress is provided vide Note : 45.1.5
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Note 6 - Right of use assets (% in Lakh)
Sl No. Particulars As at 31/03/2022 | As at 31/03/2021
8.1|Right of use Assets 80.12 .
Total 80.12 -

6.1 Companies lease assst prlm-arily consist of lease for land and for buildings. Hitherto, the company was
atsd over

accounting for lease by including leasehold lands as part of Proparty, Plant and Equipmeant and dapreci
the useful life of asset. Further, rent pald for building taken on lease was accounted as sexpenses in the
statement of profit & loss. During the year, lease agresments of building entered on or after 01.04.2021 were
framed In line with Ind AS 116 and adopted. Thereby right of use of asset has been recognised and amortisad
over the useful life of such asset. Lease liability has besn accounted basad on the net present value of future
outflows of consideration towards {éase determined using the incremental cost of borrowing. Also finance cost
for such lease habmty has been considered and accountsad bassd on such incremental cost of borrowing.

- The Balance sheet discloses the following amounts relating to lease

Right of use of assets:

Building 9012061

Lease liabilities:

Non current 8935361

Amount recognised in the statement of profit and loss

Depreciation charged on right of use of asset

Bullding 3454058

Interest expenses included in f inance cost 685505
Note 7 - Investments (¥ in Lakh)
Sk No. Particulars As at 31/03/2022 | As at 31/03/2021
7.1 (Unguoted Investments fully paid up)

7.1.1|Investment in Equity share capital of Power Company of Karnataka 1.00 1.00
Limited (100 Equity shares of ¥ 1,000 each) :
Total 1.00 1.00

7.1.1() An atﬁount of ¥ 1.00 lakh pald by the Company towards initial minimum Share Capital of M/s Powar Company of
Karnataka Limited (PCKL) has been accounted as Investments. For this amount M/s PCKL has issued shares to

the sharsholders in the following pattern:

' ' No. of Shares .
Name of the Sharsholder (2 1000 each) Amount (% in Lakh)
Mangalore Efectricity Supply Company Limited 98 - 0.8
Managing Director, KPTCL, Nominee Shareholder of MESCOM 2 0.02
Total 100 1.00
Note 8 - Other Non-current Financial assets (¥ in Lakh)
Sl No, Particulars ‘ As at 31/03/2022 As at 31/03/2021
8.1 (Unsecured, considered good unless otherwise stated)
8.1.1{Deposit with Andhra Pradesh Power Generation Corporation Ltd 1400.00 1400.00
8.1.2|Deposit with others 857.07 655.93
8.1.3|Subsidy / Grant recaivable from GoK 10901.74 10801.74
Total 12858.81 12957.67_J
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GoK in its Order No: EN 58 PSR 2013 Bangalore dated 23.09.2013 has accorded approval for Equitable
Distribution of ¥ 7000.00 lakhs (PY ¥ 7000.00 lakhs) pald towards 50% of the cost of power block of Juraia
Hydro Electric Project among Electricity Supply Companies. The amount was paid by PCKL to Andhra Pradash
Pawer Generation Corparation Ltd on behalf of ESCOMSs, The share of MESCOM amounting to ¥ 1400.00 lakhs
(PY % 1400.00 lakhs) is accounted as Share deposit received from GoK and pald as Deposit to Andhra Pradash

Power Generation Corporation Lid.

PCKL has requested TSGENCO to Issue share certificate to the ESCOMSs for their share of payments made to
Priyadarshini Jurala Hydro Electric Project at ¥ 1400.00 lakhs (PY ¥ 1400.00 lakhs) per ESCOM, in fotal ¥
7000.00 lakhs (PY ¥ 7000.00 lakhs) for which TSGENCO has expressed its inability to do so, as Privadarshini
Jurala Hydro Eleclric Project is one of the power plants of TSGENCO and is not a separate entity or Gompany

by itzalf .

In view of the above, PCKL sought expert opinfon from M/s Ramra] & Co,, Chartersd Accountant on the
accounting treatment to be adopted by ESCOMs for the sald payment, wherein it was opined that,

it would be feasible hest option for the ESCOMs to create an asset In thelr books of accounts to the
extent of cost of power block of Priyadarshint Jurala Hydro Electric Project and may be depreclated as
per Accounting policies of the ESCOMSs, instead of wrlting off the total amount as revenue expenditure in

one ysar',

Further as per the directions of Energy department, PCKL again addressed a latfer to The Principal Accountant
General (ERSA), Bengaluru on 21.09.2019 to obtaln suggestions on the accounting treatment to be adopted by
ESCOMs. In reply to this lefter Accountant General (Audit-ll) has opined Vide letter No: AG(AUDIT-I/AMG-II/PS-
WPCKLIK-03-41/P-17 dated 30.03.2021, that GoK may take suitable decision upon the nature of accounting
treatment to be made in this regard in the Books of ESCOMs.

Further M/s PCKL has referred the issue to GoK for suitable directions vide Ltr No. PCKL/A12/508/2014-15/
V3P/572-77 datad 20.05.2021. In response to the above letter from PCKL, Gok vide letter Energy/229/PSR/2021
dated 29.12.2021 had directed ESCOMs/PCKL to account the amount of ¥ 1400 lakh each paid by ESCOMs to
TSGENGO as "Other Non-Current Asssts” under heading "Non-Current Asset". The amount may be amortized/
written off over a period of 5 years or alternatively may be amortized/ written off over a period of 35 years as the
PPA is for 35 years and the same need to be disclosed in notes to accounts clearly disclosing the background

for such treatment.

Contrary to the above GoK direstion, bassd on the opinion received from M/s Ramaraj and Co. Chartered
Accountants, PCKL vids lstter no. PCKI/A/S08/2014~15/V3P/74-85 dated 04.04.2022 informed ESCOMs to treat
the above issue as follows: .

a) Depreciation to be calculated as per the accounting policy- of ESCOMs over a period of 35 years in fine with

craation of asset.
b) ¥ 14 crore reloased by GoK shall be treated as equity to ESCOMs-for which ESCOMs shall issue share

certificate to GoK.

Bescom in its letter no 231-37 dated 19.06.2022 had requested PCKL to review the accounting treatment given
in its letter dated 04.04.2022 and Intimate the correct accounting treatment as directed by GoK In its letter dated
29.12.2021 by quoting the following reasons:

The amount paid to APGENCO by GoK through books of ESCOMs has treated the amount as liabllity and
denied issuing of share certificate. When the amount Is not with ESCOMs, creating asset and charging
depraciation, treating it as equity and charging ROE is not correct. Further factoring depreciation & ROE in ARR
without a physical asset is against the accounting policy. As directed by GoK in the letter dated 29.12.2021, the
amount neads to be considersd as “Non-Current Asset” and amortized/ written off over the life of the project.
The prajeat Is commissionad during 2014-15, the useful life is 35 years & 7 years Is already completad.

As such, ¥ 14 crorss is to be amortized by reducing ¥ 0.40 crores (% 14 crores/ 35 years) every year. As seven
years Is already completed, in the current year ¥ 2.80 crore is to be reduced and thereafter ¥ 0.40 crore every

yaar till the residual value reachss zero.

M/s PCKL has again referred the Issue to GoK for suitable directions vids letter no. PCKL/A12/5/2021-22/1739~
45 dated 30.05.2022 and the directian from GoK is awaited.
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Deposit with others includes deposits with Power Developers like Coastal Tamilnadu Power Lid.,  564.13

8.1.2 (a)
Lakhs ( PY ¥ 564.13 Lakhs), Bihar Mega Power Lid., T 39.89-Lakhs (PY ¥ 39.27 Lakhs), Deoghar Mega Power
Lid., ¥30.81 Laxhs (PY ¥ 30.60 Lakhs) & UMPP ¥ 10.00 Lakhs (PY ¥ 10.00 Lakhs) which projects are likely to
be not completed dwing ensuing ysar. Balance amount of 12,24 lakhs (PY £ 11.93 Lakhs) pertains to deposit
with BSNL. ’

8.1.3(a) The GOK vide order No. EN 34 PSR 2008 datad 19.08.2010 has ordared to rafund the amount paid by the

farmers during the period from 01.04.2001 to 31.03.2008 fo them and the sams Is implementad by MESCOM.
An amount of ¥ 3176.74 lakh Is being shown as recaivable from GOK since FY 2010-11 undsr this head.
Further, It also Includes past subsidy of ¥ 7722.00 lakh transferred by KPTCL as per GOK order No. EN 67 PSR
2017 Bangalore dated 31.07.2017, which is outstanding in the boaks of account since 2616-17.

Note 8 - Non-current Tax Assets (Net) (% in Lakh)
Sk No. : Particulars o o As at 31/03/2022 | As at 31/03/2021—]
8.1 Income Tax paid In advance (Tax Assat) 1706.28 2.00
9.2 MAT Credit Entitlement - 412093
Total 1706.28 41 22;&
8.1(a) Assessment yearwise details for the Advance Tax paid are as helow:
S, No. Assessment year FY 2021-22 FY 2020-21
1. |AY 2008-09 2.00 2.00
2 AY 2021-22 : _ 1704.28 -
Total 1706.28 2.00 ]
Note 10 - Other non-current assets (¥ in Lakh)
Sl No. Particulars As at 31/03/2022 As at 31/03/202ﬂ
10.1 (Unsecured, considered good uniess otherwise stated)
10.1.1]Amount deposited with PF Authorities 807.04 8507.04
Total 807.04 807.04

10.1.4 (@) Amount deposited with PF Authorities is under protest against the cases pending with various Appellate

o

Autherities. Though Company is hopeful of disposal of the cases in its favour, the possibility of closure of cases

in the ensulng year 2022-23 is uncertain. Hence classified undsr non-current assets. (Also refer Nots 45.14.1

" and 45.14.2)

Note 11 - Inventorles (% in Lakh)

sl. No. Particulars As at 31/03/2022 | As at 31/03/2021
11.1 Stores & Spares
11.1.1{Materials Stock Account 5037.46 3300.04
11.1.2|Material imprest Acoount 4.19 4.19
11.1.3|Materials Account - Temporary works 4.49 2.62
Sub-Total 5046.14 3306.85
11.2 Less: Provision for loss on obsolsscence of stock - 150.30
Total 5046.14 3156.55

11.1.1 (a) Material Stock of ¥ 5037.46 fakhs (PY % 3300.04 lakhs) inclides scrap materlals amounting to € 183.79 lakhs
(PY ¥ 427.31 lakhs). These scrap values are tested for Net Realisable Value (NRV) as on 31.03.2022. The NRV
of these scrap materials as per valuation report obtained from the expsrte is ¥ 175.10 lakhs (PY ¥ 277.01 lakhs).
As the NRV of the scrap materials (including thosse accounted as assets held for sale) is found to be on higher
slde, no provislion for loss on obsolessence of stock is ereated in the current year. Instaed, the provision already
held in the books amounting to ¥ 150.30 Lakhs is written back. Also refer Note No. 18.2(a)

Good materials are valuad at cost as these are being ussd for caplive consumption.

11.3 Method of valuation of inverttory is as specified In Note No. 2.8
11.4 Inventories are hypothicated to financial instititution as mentionad in Nots No. 29.3
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Note 12 - Current Trade receivables (¥ in Lakh)

Sl. No. Particulars As at 31/03/2022 As at 31/03/2021

12.1 Sundry Debtors for sale of Power — LT, HT & Others

12.1.1|Sscured and considered good : 37966.38 32715.06
12.1.2|Un-secured and considerad good 23404.92 21802.856
12.1.3|Electricity Tax - 3337.31 2988.52
12.1.4|Sundry Debtors for Un Billed Revenus - Un-secured and considered 27044.00 23563.08

good .

Sub-Total 91752.59 - 810698.52
12.1.5|Less: Provision for withdrawal of Revenue demand 1004.31 £938.81
12.1.6|Less: Provision for Doubtful duss from consumers . 6279.64 5994.11

Total 84468.64 74176.60

121 Agewise breakup detalls for Trade Recelvables Is provided vide Note No. 45.1.6

12.1(a)  Trade Recelvables as shown in Note No. 12 includes interest amount of ¥ 16687.56 lakhs (PY ¥ 13990.78
lakhs).

12.2 The Company obtains security deposit of 2 months' average recelvabls from each consumer. Such racelvables
are considered secured.

12.3 The outstanding balance in Revenue Suspense Account representing collection from consumers pending .
allocation for want of detalls has been shown as deduction from the Sundry Debtors account since this amount
is with the Company.

12.4 Dués from Mysore paper Mills (MPM): Trade receivables includes an amount of ¥ 20221.20 Lakhs (PY-
#18594.43 lakhs) bsing the amount due from M/s MPM, Bhadravathi. These dues includes principal amount of
211877.72 Lakhs (PY T 11522.90 lakhs) and Intersst to the extent of € 8343.48 Lakhs (PY ¥ 7071.63 lakhs),
outstanding &s on 31.03.2022. Company has made all possible efforts for recovery of these dues. The
discussion regarding settlsment Is still going on bstwesn MESCOM, MPM and GoK. Since, MPM is a Govt, of
Karnataka undertaking, in anticipation of intervention from GOK in the worst case scenario, no additional
provision is made towards bad and doubtful debts.

12.5 Dues from Mis JBE Petrochemicals Pvt. Limited: Trade recelvables includes an amount of ¥ 466.88 Lakhs
(PY ¥ 537.00 lakhs) being the amount due from M/s JBF Petrochemicals Pvt. Limited. The installation Is under
disconnection since 23.07.2018. Company has submitted the proof of claim In respect of corporate insolvency
resolution process to the Interim resolution professicnal on 11.02.2022. The Company is hopeful of recovering
the amount from the consumer and hence no additional provision is made towards bad and doubtful debts in the
accounts for the year 2021-22.

12.86 Dues from IP set Consumers: The IP set Consumers having connected load upto 10HP are provided with free
electricity supply with effact from 01.08.2008. The Trade recelvables also includes the arrears outstanding from
this category of consumers as on 31.07.2008 which includes principal amount of ¥ 5482.87 lakhs (PY ¥ 5857.43
lakhs) and intersst amount of ¥ 5256.66 lakhs (PY ¥ 5360.69) .-Since the installations pertains to the farmers
and in anticipation of intervention from GOK in the worst case scenario, no additional provision Is made fowards
bad and doubtful dsbts in the accounts for the ysar 2021-22.

Note 13 - Cash and cash equivalents ‘ € In Lakh)

Sl No. Particulars ' As at 31/03/2022 As at 31/0372021

13.1 Balances with Banks:

13.1.1|Collecting Bank Accounts (Non-operative) 1496.43 648.01
13.1.2{Disbursament Bank Accounts (Operative) 2880.27 - 3261.93
13.1.3{ Transit account with Head Office ' 30.91 6.96

Sub-Total ‘ i 4417.61 3916.30

13.2 Cash on hand 187.68 164.16

13.3 Cheques on hand 211.44 3086.58

13.4 Postage stamp on hand - 346 2.78
Total 4820.49 4390.41
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Note 14 - Other Bank Balances

(% in Lakh)

As at 31/03/2022

As at 31/03/2021

Sl. No. Particulars
114.1 Restricted bank balance - Deposit with Courts 3.84 3.84
14.2 Deposits with Banks towards Bank Guarantse 002.62 144.38
Total 806.46 148.20
(% in Lakh)

Note 15 - Other Current financlal assets

As af 31/03/2022

As at 31/03/2021

St No. _ ParticularAs'
(Unsecured, conslderad good unless otherwise stated)

18.1 Receivables from KPTCL & other ESCOMs for transfer of matarial, 75736.54 34432.19
purchase of power and other transactions

15.2 Subsidy receivable from State Govt. towards free power supply to [P 41219.67 100657.91
Sets upto 10 HP .

18.3 Cost of energisation of Rural Drinking Water Supply works receivable 1277.71 1835.86
from Panchayaths

15.4 Advances to Staff m 188.00

15.5 Recoverable from Employees 180.15 87.59

15.6 Amount receivable from P&G Trust 249.04 204.35

18.7 Advance payments to power suppliers 18.83 -

16.8 Amount receivable from State Govt. towards reliefs given to MSME 1164.20 854,52
Electrical consumers

16.9 Other Receivables 1244.43 505R.67
Total . 121436.76 144247.09

16.9 (a) - Other Receivables includes amount recelvable from Income tax Department for AY 2017-18 - ¥ 30.25 lakhs

" (PY % 30.25 lakhs).

(F in Lakh)

Note 16 - Current Tax Assets {Net)

As at 31/03/2022

As at 31/03/2021

8l No. Particulars
16.1 Advance Income Tax .
16.1.1/Income Tax paid In advance (Tax Assat) 1777.65 1704.28
16.1.2| TCS paid to the suppliers on purchasss 160.62 108.55
Sub-Total 1938.27 1810.83
16.2 MAT Credit Entittemant - 287.68
Total : - 1938.27 2098.49_1
16.1(a) Assessment yearwise details for the Advance Tax paid are as below:
S8l. No. |Assessment year FY 2021-22 FY 2020-21
1 2021-22 1938.27 1810.83
Total 1938.27 1810.83
Note 17 -~ Qther Current Assets (T in Lakh)

As at 31/03/2022

As at 31/03/2021

sl. No. Particulars

{(Unsecured, considered good unless otherwise stated)
17.1 Capital Advances to Supplisrs and contractors 120.32 148.64
17.2 Advances to Power Company of Karnataka Ltd. 3276.29 372.08
17.3 Prepaid Expenses 16.68 16.20
17.4 Compensation for injuries, death and damagss pald to Staf/ 179.78 149.38

outsiders pending investigation. :

Total 3583.07 686.31
17.1(a)  Capital Advances paid to the Suppliers/ Contractors adjustable/ recoverable within a period of one year are

accountad under current assets.
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Note 18 - Non-current assets held for sale (¥ in Lakh)

Sl No. Particulars As at 31/03/2022 As at 31/03/202’(

18.1 Plant, equipment, lines & cablas 427.16 722.05

18.2 Less: Provisian for loss on obsolescance of stock - 280.61
Total 427.16 441,44

18.1 (&)  Non-current assets held for sale consists of WDV of obsolete/ scrapped plant, equipment, linas and cables etc.

18.1 (b)  Non-current assats hald for sale as shown above are not associated with any Kind of llabilitiss.

18.2 (a) The scrap values of Non-current Assefs held for sale are tested for Net Realisable Value (NRV) as on

31.03.2022. The NRV of these scrapped assats

as per valuation report obtained from the experts is ¥ 517.17

fakhs (PY T 441.44 lakhs). As the NRV of the scrap materials is found to be on higher side, no provision for loss

on ohsolsscence of stock [s creatad in the current year. instsad, the provislon already held in the books
amounting to ¥ 280.61 Lakhs is written back. -
Note 19 -Regulatory deferral account debit balance (¥ in Lakh)
Sl No. Particulars As at 31/03/2022 | As at 31/03/2021
19.1 Regulatory Asset - KERC "~ 57506.88 92608.53
Total 57506.88° 92698.53
Note 20 -~ Equity Share Capital (¥ in Lakh)
81. No. Particulars As at 31/03/2022 | As at 31/03/2021
20.1 Authorised Share Capital 100000.00 100000.00
100,00,00,000 Equity Shares of ¥ 10/~ each
20.2 lssuad, subscribed and fully paid up Share Capital 66,24,23,631 66242.35 61944,16
Equity Shares of ¥ 10/~ each i
(PY 61,94,41,631 Equity Shares of ¥ 10/~ each)
Total ' §6242.35 61944.16
20.3 Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period:
Particulars ’ Share Capital (¥ in Lakh)
FY 2021-22 FY 2020-21
Balance as at the beginning of the year 61944.16 55868.02
Changes in Equity Share Capital due to prior period errors - -
Restated balance at the beginning of the current reporting period| 61944.18 55868.02| °
Changas during the yesar 4298.19 6076.14
Qutstanding as at the end of the year 66242.35 ©61944,16
20.4 Termsirights attached to equity shares

20.4.1 The Company has only one class of equity shares having a par value of € 10 per share. Each holder of equity
shares is entitled to one vote per share. The dividend if any, proposed by the Board of Directors is subjact to the
approval of the sharsholders in the ensuing Annual General Mesting.

20.4.2 In the event of liquidation of the Company, the distribution of remdmmg assets w«[! be in proporﬁon to the number

of equity shares held by the shareholders. 4

Details of sharehalders holding more than 5% equity shares In the Company ate as under -

20.5
Name of equity share holders :Governor of Karnataka
As at the end of % hoiding
31.03.2022 99.99
31.03.2021 99.89
20.6 Equity shares resarved for lssus under options and contracts or commitments for the sale of sharss or
, disinvestment: Nil
Note 21 - Other squity (¥ in Lakh)
Sl No. Particulars As at 31/03/2022 As at 31/03/2021
211 Share Application Money Pending Aliotment 74.88 3498.28
21.2 Proposad Adj. to Nat worth 7684.00 764.00
21.3 Capital Reserve 132.66 132.66
21.4 Reserve for Material Cost Varlance 3816.22 3840.00
21.5 Retained Earnings 21113.12 17842.89
Total 26000.85 26175.83
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24.1(a) Share application money pending allotment represents amount recelved from GoK towards Share Capital. This
includes T 74.85 lakhs of deposits receivad on 18th of March 2022 for which Board has approved for issue of

share In Its 88th meating held on 07.06.2022.
Govt. of Karnataka vide order No. EN 67 PSR 2017 BENGALURU Dated 31.07.2017 has orderad to transfer the

2@ old balances of Subsldy of ¥ 7722.00 lakhs and KPCL duss of ¥ 958,00 Lakhs existing in the books of KPTCL
as on 31.03.2016 to the ESCOMs. Further approval has also been accorded to account the differencs in
recelvables and payables resulting from the above transaction under the head "Propossd Adjustment to
Networth Account® In the books of ESCOMs. Accordingly the Company has accounted Proposed Adjustment to
Net worth of ¥ 764.00 lakh.

21.83(a) Capital Reserve represents the cost of assets created by KPTCL and handed over to MESCOM during transition

21.4 (a) gigri&e for material cost variance represents the difference betwesn the standard rate and purchase pricg of
materials procurad prior to 31.03.2016.

21.5 - Changes in Other Equity (¥ in Lakh)

SI No. Partlculars As at 31/03/2022 As at 31/03/2021

1|Share Application Money Pending Allotment
Balance at the baginning of the year 3495.28 4348.00
Add: Reneived during the the year 876.76 5224.42
Less: Transfer during the year 4268.19 6076.14
Balance at the end of the year 74.85 3496.28

2|Proposed Adj. to Net worth
Balance at the baginning of the year 764.00 764,00
Add: Additions during the the year - -
Balance at the end of the year 764.00 764.00

3{Capital Reserve
Balance at the beginning of the year 132.66 132.66
Less: Utilized during the the year - -
Balance at the end of the year 132.86 132.66

4|Reserve for Material Cost Variance

|Balance at the beginning of the year 3940.00 4014.45

Less: Utifized during the the year 23.78 . 7445
Balance at the end of the year 3916.22 3840.00

5{Retained Earnings ’
Balance at the beginning of the year 17842.89 23139.68
Add: Profit for the year 3270.27 -5296.69
Balance at the end of the year T 2111316 - 17842.89
Total 26000.89 28175.83

Note 22 - Borrowings (% in Lakh)

Sl No. Particulars As at 31/03/2022 As af 31/03/2021

224 {Secured ~ at amortised cost)

22.1.1{Term Loans:
22.1.1.1{From Banks 89260.08 80039.00
22.1.1.2|From Others 20643.67 20363.42°
Sub-Total 109803.75 100402.42
22.2 {Unsecured ~ at amorfised cost)
'22.2,1{Term Loans: .
22.2.1.1{From Government 17.86 2562
22.2.1.2|From Others - 625.87
Sub-Total 17.86 851.39
Total 109921.61 101053.81




YN Ui slapusT
Jeyio ym oBseyo nssed ued sspun C|L O 10 pajEen
) {2180 s1esse jeyded p syosse paxy Bugsxe jo sioum o sbreyn|
00321 Zi 90°05¥E 0672871 96°288% G654, 0} 9/60) 810885000} |00001 ; 1 - djueg puis 3 qelund| g
. "s19pue) Jayjo Yy Buoje Auedwios
‘ 7150 o4} J0 slesse poxid =ainng g Bugsxg Jeao ebieyn
1G°8Z¥1 43 Y2 GB0T L5°8¢v} L8'E2SY 09°L 0} 91J90) ¢ |£6T920001 {0000} [-EIpuUf O djueg uon] L
supe)
00°000S 2 0 Ewwxw mE 01 siesse sy pue Bupsixe
(280 ‘Aueduicg Sy} JO SJessY paxid co sfireyD js4 nssed ueg
00'0ZL Zh 007081 00°0ZL 00°08V2 Se°L 0} 81/60) 8 |Z2108+0L 0005 Ajueg 2IgUR)d! g
“siue|
00'000S 2 Mo Emﬁm m£ o} sjosse aunyn pue Bugsixs
{ez/90 ‘Aueduios a1 Jo ﬂmm@q paxiy Uo abreyg Isid nssed ued
0014 (A2 00°¢L0t 0012 00°1821 SEL 101 G1720) 8121087701 0005 ; Hi-jueg eieueg! g
.wcmnEoo 213 Ag pannbor aq 0} suye)
re120 00°0529 2 IO dun} 8i 0} s}88sE Paxy uo abi2Y2 BAISNOXT
50629 ZL §0'8svL sogee 01°€802 gL 0151/30) 66.85650} 0005 1A BIPU] JO jueg uolun) +
REEE]
00°0005 2 JO JUSIX® SUi o] slesse aInng pue Bupsixe
{42120 ‘Aueduion ey 40 SI9SSY pexiy uo afrey) nssad ued
000 ! 0 0070 00°,8S 00°26S Ge' L 0} £4/20) 8 [Z108¥¥04 000% jjueg eleuedt ¢
‘siple
00°000G 2 io Emuxm au 0} syesse aimny pue Bunsixe
(12720 ‘Auedwion oyi Jo siossy paxj4 uo ebieyd nssed ued
000 0 000 05662 05662 GE'L O} £1/80) 8121089701 0005 [~jueg eieued| z
uonaipsunf Auedwos 1. pejenis sUNe| 00°000032 YHom
signdwios pue Saiged ‘sicnpucd ‘ssjod ‘suelew 'saul
uoisSilusuRY ‘sisuujsuey “ZIA sjasse pexy uo (Buneoy)
{(zzig0 obleyo 181 B Ag pamnoss s) yueg 9je0ipuAs woly ueo
22665 g 23569 €582 GLge0T ST L o} p1/60) 8| LPE0ESAL 00001 Al BIpU[ JO Jueg uoiun| i
syueg fepoleuuion! v
painossg-ueo uua}l
SJUBEISY]
junowy o
0 ON 2202°80°ME 221207 V20T V010 ) )
ugc se & eT-izoz Buunp uo se ZZOZLOLE WO "SIA UL UEOT] ON qi 8fiieyp | umesg ugoT] JapuaT j jueg A JO aweN °N
ung Juswiedsy SEISOISU]JO | JO WSl 18
£2-ZZ0T 304 Onp Bsoueieq UeoT umEig URoT | asueieg UROT] s12y Bunecid
JudL{felsu| ueot] 10} sjiejeg o

[syyeq v 2]

s8ouBjRy UBD] JO UOHREISUDIAY £ZC




36

"PRUOHOUBS OS JUNQUIE UBO| B4} JO %0 L} 10 snjeA
ay o} walgns 1oefold eyl Joy peuonoues junouse uzo}
10 110 pajesio 0§ s}asse ainn) Jo uogesiyedA /ebBeBuop
gz’ 1e9 L 66°LLEQ - 66°L1E'9 78'6 SIA E1|00£63100L |867L1LED Sadi—~ 03| ¢
. ueg|
13 N0 panoold pue eford syl Jepun pajeslo spuswdinbs
pue pojeisul’ s31108S8308  pue  sjuswsjdwl  ‘sjoo}
° ‘saseds Awuiyoew ‘sjuawdinbe ‘Ksujyoew  SigEsAcW
10 uogeosyiodAy Agq sBieyo jsm jo Aem Aq painoos
{oz/so o ale injefeuniyd pue mieseipedg "eFowiuS 1B SMIOM
000 e} 00°0 va'eL $SElL 00°LL L0J90) £1 |26265008 00°191 SHoM dHAdV -0 | L
SOl g
Z1°¢1681 86L°¢EC80L {VOTIBLL 00282 2E8'GV6.L6 000102 ieloi-qng
’ ’ ) | (Buipiing .,m pue| Suipnoxe) ‘Auedwon)
{oe rz0 01 8y} Jo sjesse pexy uo aibeyo obebpow nssed-ued jsig
04502 ¢ 00°00g'e - 00008 |- 00'L 02/20} 0L | 18Szes500L |0002Z 11 jueg ueipuy| g
(Burpng g puet Bulpnioxe) ‘Auedwion
(cerzo o1 8} Jo sjesse paxy uo aufeys sfefpow nssed-ped su4
00°E65°2 Ol 00°00V'0Z - 00°00¥0% |- se'lL 0Z/E0) 04 | 056257001 (00082 If BIpy| josjueg] 4y
. (Buip(ing '8 pue| Bugpn(oxe) ‘Auedwon
S {og 12001 BU} 0 sasse paxy uo aibeys ebefipow nssed-ued jsiy
078882 zL 09'048'22 | 0°889°2 00005y | ogsge’iz STL 0z/c0) OL | 1659z€001 00097 1 ®ipuy Joyueg| ¢
siseq nssed-ed vo Auedwon
. _ {osrzo i Jo (Buiping @ pug| Buipnjoxs) sjesse paxy uo sbiey
99'993'L (43 CryeLel 19°999°1 60°L98'%1 S2'L 0Z/20) 01 | 6681982001 |000SL {11 yued syeoipuls spiymysiz) yueg BlRuRD) 71
. 'siseq nssed yed uo s1apua| Ws)
1eUj0 s yim Buoje Suipling pue pue] Buipnioxs Aueduos
(gzr01 01 oy jo sesse pexid amyng g Bugsixy seao abieyp
259091 143 LUbIELL 199991 94112°2) ge'L 81/21) 04 |68122200L  {000SL X Bipu o jueg uouny i
) Buiping g puey
! {gziso o1 Bupnioxs sisssy paxid e uo sabieyy nssed ued sl
199991 4" 99'9140L 19'9391 EE'E80'CL ovL 81/90) OL |00£681L00L  |0D051 (11 yueg efefip oymysiz) epoteg 10 yueg| o
. (L2101 oy Auedwio] sy Jo s1assy poxiy uo sbieyn nssed Leg
811012 Zl £¥'608G1 QL1010 [RAA 1A SE°L LUV 0L Jzesyeiool  {ooosz { jueg sy=oipuls apymysiz) Jyueq eleuen] g
“spasEsy R
unouy o,
300N TZOTE0LE ze-1207 LZ0ZY0'L0 A .
uo se mcnnwuﬂwm_u»m oyl Suunp uo se MMouMM\wmwm c% ww\w thmo.u ON (] 3B1eyn | umesqg ueoq 13pUsT { jueg oy} Jo auwey wz
£2-2207 103 onp asuejey ueo N umelq ueoT] |JUBiEH UBOT] ajey m:ﬂmwuﬂn— L s
JuswEIsy] Ueo- oy S|eeq )




21

€5°61242 L9°4Z660) 28°€5010) {zz-230N) ueoj uusy Buoj JoN
{z 62 9joN Ui senlliger] Jusano
£G°61712 8666061 ’ se umoys) Jeah Ixeu u Judwifedat Joy onp uBo| LS L
£861212 y1710Z1EL FACNATA Y 00700062 [18'€5602L - - - 89°0205¢¢ SNYOT IREL ONOTTIVIOL
99°L FAY:7A 687281 - 18°Z18 - - - v1i'8i91 - o - ol-gng
000 0 00’0 81955 81956 G101 - - 28'98L spLIsi IANPpN B MIA - SHOM AODY ~OTd| ¢
000 Q 000 §6'¢2C G8'2¢T 5.0} - - 2e'89. sjolastq atofeBewiys ¢ BBOWIS SHOM ANDSH — D3] 2
{re/vi 01
892 L 25°6¢ 99'L 3L'EL 00'Zh $0/2)) 02 - 00'92) JUNOSYY UB0T ADINC| )
paInoeg-un veof el g
£87v121e 29°'8LL1EL 82'596.L1 0070006 [06°0V182) . FASWA4RwAA ) e SUBOT PBIN2sg [eJ0 ]
'|§4°86822 ) 86 VZ'es 007008 8075612 [ANA AR AA jejol-qng
"pauoioues 0S8 E:oEm.amQ 343 JO %014 JO aNjeA
oy 03 pefgns weloud syl 10§ pBUCROURS JNOWE URO|
10 N0 PajeRId OS SJSSSE BUNINE Jo uonedodAy febeluop
00°08y 00°CL £ 09 0,762 00008 £0°000'Y Sz'0) SIA €LIE6SYPIP00L  {£0°000% HAPONOA —03Y| +
° ‘PIUCHOUES OS JUNOLLE UBO] 9] §O %01 0 anfen
3yl a1 pelgns wefoid syl Jof POUOHRSUES RINOWE URC)
30 1N pajeals OS s}9ssE aumny Jo uonesyicdA ebebuon
G6'981"} L 0569811 - 06°698°L1 ¥8'6 SIA €1100€88L00L  |05'698LL { AMDNAa - 0JYY ¢
“SjUIWYE3S U}
Junowry »
0 ON LA 221202 LZOT VL0 L) ;
uec mmx & geizoz Bupnp uao se TZOT'EQ'LE UO I7SIA UL UEGT oN @i aBseyy | umeig ueo] J9puaT] [ jueg s\ Jo sWeN ...uz
uunp jusuAeday se3saleul o | jo uaa] 15
€7-7207 10 3np aouereg ueo umel(] UBO]| Bduejeg UBDT ayey Buneo]
JuaLljje;sul B0 40} SE8g )




2%

Note 23 ~ Noﬁ-current Lease Liabilities (% in Lakh)
Sl No. P'arﬁculérs As at 31/03/2022 | As at 31/03/2021
23.1 Lease Liability not due 89.35 -
Total 89.35 -
(% in Lakh)

Note 24 - Non-current Trade Payables

As at 31/03/2022

As at 31/03/2021

Sl No, Particulars

24.1 | Micro Small and Medium Enterprises (MSME) - -

24.2 Other than MSME - M/s. Karnataka Power Corporation Lid., 10192.50 60114.46
Total 10192.50 60114.46

24 Agewlss breakup detalls for Trade payables (Non-current) is provided \)ide Note No.: 45.1.7

24,2 (a) Dudné FY 2021-22 GoK vide G.0 No Energy 128 PSR 2022 Bangalore Dated 28.03.2022 had reizased ¥

50000/~ Lakhs to the Company against past arrears of subsidy which was utilised for the payment of

outstanding dues of M/s KPCL.

Note 25 - Qther Non-current financial labifities (¥ in Lakh)

Sk No. Particulars As at 31/03/2022 | As at 31/03/2021

25.1 |Interest payable towards belated payment of Power purchase dues to 43150.81 43150.81

‘|M/s Karnataka Power Corporation Limited

25.2 Initial/ Additional Security Deposits and Meter Security Deposits 74966.45 71261.28
received from consumers

25.3 + [Security deposits from Suppliers/ Contraciors becoming due after one 1458.09 1467.12
year

25.4 Payable to GoK 103.10 103.10

Total 119708.45 115982.31
252 (8} The balance of consumers security deposit held as per accounts and consumers' ledger accounts are subject to

reconciliation.

Note 26 - Non-current Provisions

(T in Lakh)

Sl. No. Particulars As af 31/03/2022 | As at 31/03/2021

26.1 Provision for Employee Benefits:
26.1.1|Provision for earned leave encashment 6616.03 7341.83
26.1.2{Provision for Family Benefit Fund 1136.59 785.79
7752.62 8127.32

Total
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Note 27 - Non-current Deferred Income

(% in Lakh)

As at 3170372021

Sl. No. Particulars - As at 31/03/2022
27.1 Consumer Contribution towards cost of Capita! Asset
Opening Balance 34371.06 25532.35
Add: Addition during the year 9041.01 10620.21
Less: Reversal of Depreciation 2300.57 1781.50
Closing Balance 41141.50 34371.06
27.2 Government Grant towards cost of Capital Asset '
Opening Balance 32140.55 32927.93
Add: Addition during the year 2820.10 1046.00
Less: Reversal of Deprediation 1946.78 1833.38
Closing Balance 33013.87 32140.55
Total 74125.37 66511.61
27.3 Current Liability 452616 3804.95
27.4 Non-Current Liability 69599.21 52606.66
Note 28 - Other non-current liabilitles (% in Lakh)
81, No. Particulars As at 31/03/2022 | As at 31/03/2021
28.1 Advances:
28.1}Amount received from Govt, towards Bhagya Jyothi Works 38.79 38.79
Total 38,79 38.79
Note 29 - Borrowings {Fin Lakh)
Sl. No., Particulars As at 31/03/2022 | As at 31/03/2021
29.1 Secured
23.11Bank Overdrafts (Refer Note 28.3) 43361.79 39834.99
29.2|Current Maturitiss of Long Term Debis . 212798.83 19899.99
64,641.32 59,734.98

Total
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year are accounted under current financial liabilities.

3

Noté 30 - Lease Liabilities (¥ In Lakh)
Si. No. Particulars As at 31/03/2022 As at 31/03/2021
30.1 Lease Liability payabls accrued and due - -
Total - -
Note 81 - Current Trade Payables (¥ in Lakh)
Sl. No. Particulars As at 31/03/2022 | As at 31/03/2021
31.1 Micro Small and Medium Enterprises (MSME) - -
31.2 Other than MSME - Sundry Creditors for purchase of power 32445.89 24945,94
Total 32445.69 24845.94
31 Agewise breakup detalls for Trade payables (Current) Is provided vide Note No.: 45.1.8
Note 32 - Other Current financial liabilities ' (% in Lakh)
8l. No. Particulars As at 31/03/2022 | As at 31/03/2021
32.1 Payable to other ESCOMs for ressipt of material, purchase of power 25729.98 40038.81
and other transactions
32.2 Payable to Suppliers/ contractor 4618.60 3844.13
32.3 Employes related liabilities 4185.74 4102.65
32.4 [nterast payable on consumers security deposits 2774.74 2884.44
32.5 Other Deposits from consumers 242.65 22.04
132,86 Security Depasits in cash from Suppliers / Contractors 16536.42 16301.65
32.7 Other Liabilities
32.7 1| Liability for expensss 24187.53 23399.30
32.7.2|Stale Chegues ‘ 22.88 16.72
32.7.3{Sundry debtars for sale of power - Cradit Balancas 11661.24 7380.14
32.7.4{0thers 566.96 339.91
Sub-Total 36438.681 31136.07
Total 89526.74 97328.79
32.7.4(a) Miscsllaneous deposits recelved from vendors which are likely to be adjustable/ payabie within a petiod of one

¢

Note 33 - Current Provisions (% in Lakh)
SL No. Partlculars As at 31/03/2022 | As at 31/03/2021
331 Provision for Employee Benefits:
33.1.1|Provision for eamned leave encashment 1047.14 1187.24
33.1.2|Provision for Family Benefit Fund §30.71 1069.22
Total 1977.85 2256.46
Note 34 - Other current liabilities (% in Lakh)
8l No. . Particutars As at 31/03/2022 | As at 31/03/2021
34.1 Share application money pending allotment 1400.00 1400.00
34.2 Statutory Dues payabls to Govt, 15676.50 1369.32
34.3 Taxes and duties payabls to Govt. of Karnataka $097.50 4355.48
34.4 Deposils from Consumers for Electrification/ Ssrvice Gonnection 9748.50 8492.01
34.5 Payable to KPTCL towards transmisslon charges 4332.54 3679.83
34.6 Intar Unit Accounts (Net) 1.75 2.43
347 Other Liabilities 908.94 641.56
| Total 23066.73 19940.72
34.1(a)  This amount of 1400 Lakhs (PY ¥ 1400.00 lakhs) represents MESCOM's share of allocation given by GoK out

of total payment of ¥ 7000.00 lakhs (PY ¥ 7000.00 lakhs) made to M/s Jurala Power Project through M/s PCKL.
As there is no spedific direction as to issue of shares to GoK, correspondence with regard to Issue of shares s in
progress and since this issue Is pending for more than sixty days, the same ls classifisd under current finandlal
liahilities. ’ ' : s




Nots 35 - Revenue from operations

(% in Lakh)

Y‘ear ended | Year ended
§l. No. Particulars 31/03/2022 | 31/03/2021
38.1 Sale of products

35.1.1{Revenue from Sale of Power —~ LT 280014.89 264411.79
35.1.2|Revenus from Sale of Power - HT 114088.79 92788.07
35.1,3|Fusl Cost Adjustment charges ~ LT & HT -5117.07 2800.91
Sub-Total . 388487.61 360010,77
352 |Less: Withdrawal of Revenue Demand 608.54 538.26
Net revenue from sale of products 388381.07 359472.51

36.3 Other operating revenues:

-35.3.1 Reoonnecﬁon Fess (D &R) 118.16 54.40
55.3.2 Service Connection charges 758.65 907.58
35.3.3|Other Recsipts from consumers 207.04 105.97
35.3.4| Amount collected for green tariff 74.50 1.53
35.3.5|SRTPV Facilitation fees ' 12.51 3.97
35.3.8|Supervision chargas collected from National Highway Authorities 9.28 9.55
35.3.7 | Application Fee, Supervision Charges and other charges c.:ol'lected from IP 16.64 28.41

set consumers using tube wells for irrigation
Sub-total ' 1196.78 1201.41
Net Revenue from operations 389577.86 360673.82

354

Total Revenue from sale of energy during 2021-22 includes ¥ 27044.00 Lakh in respect of revenue accrusd
but pending billing at the year end as against a sum of ¥ 23563.09 Lakh during the previous yaar.

35.5 During the Year the amount to be recelved from the GOK as subsidy towards free power supply to [P sat
consumers having connected load of upto and inclusive of 10 HP and free power supply to BJ/KJ
consurmers with consurnption upto 40 units is T 87089.70 Lakhs (PY T 85900.99 lakhs) and ¥ 3012.05 lakhs
(PY % 2821.80 lakhs) respectively. As against this GoK has releasad an amount of ¥ 95980.00 lakhs (PY ¥
85270.20 lakhs) and € 2550.00 lakhs (PY ¥ 2821.80 lakhs) for [P Set and BJ/ KJ installations respectively.

Further Gok has also released ¥ 50000.00 lakh in the current year against the arrears subsidy of previous

years.

Note 36 - Other Income (T in Lakh)

Sl Ne. Particulars 33375555 g?/%rsiznc?zid

36.1 Interest Income

36.1.1|Delayed payment charges from consumers 6§783.22 4354.,54
36.1.2|Recoveries for theft of power 0.60 0.18
36.1.3Interest received from Income Tax Department - 1989.23
36.1.4|Interest on Bank Fixed Deposits 10.86 8.51
36.‘1.5 Interest earned an un-utilized funds payable to MOP - Debit Account - (2.26)
36.1.6|Interest on Loans and Advances to Licensses 7579 e 1.85
36.1.7 | Interest on Savings Bank Account 0.32 0.38

36.1.8|interest received under NEF Scheme 101.68 139.63
Sub-total 5982.45 6492.06
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36.2 Other Non-operating Income
36.2.1|Profit on sale of storas ’ 103.19 125.90
36.2.21Sale of scrap 8.73 2863.83
36.2.3|Other Miscellansous recsipts from Trading 2.73 3.27
36.2.4!Gain on Sale of Assels 1334.44 30.48
Sub-total 1448.08 423.48
36.3 Miscellaneous Receipts
38.3.1|Rental from Staff Quarters 193.58 , 200.75
36,3.2{Rental from others 7.01 7.38
36.3.3|Excess found on physical verification of Materials Stock 1.47 7.68
36.3.4! Sundry credit balance written back 537.39 ¢ 223562
36.3.8| Penalty recovered from Suppliers/ Contractors for delay in supplies/ 280,89 190.29
axacution of work
16.3.6|Rebate for collection of Electricity Duty 108.77 - 201,08
?{’)/ 36.3.7 |Miscellaneous Recoverles 116.70 76.19
26.3.8]Incentives received 4015.79 = 3246.56
36.3.910ther incomae refating to purchase of power 1140.65 « 744.14
35.3.10|Rent received from others for letting out companies other properties 83.15 30.54
(Machineries and Equipments)
35.5.11 |Refund of amount credited to other income in previgus years. {0.20) (17.83)
Sub-total 6453.30 6931.56
28.4 Subsidies against Loss on account of Flood, Fire,Cyclone stc,, - 1,062.39
36.5 Others
45.5.1|Bad & Doubtful Debts Written off / provided for - 129.46
34.5.2|Grants and Consumar contribution relatsd to PPE apportionéd for the year 4247.35 3614.88
Sub-total 4247.35 3744.34
Total 18132.19| 18653.83

36.1.8 (a) NEF (Intersst Subsidy) Scheme: Govt. of India vide Office Memorandum No. 24101201 2-NEF/APDRP
dated 14.03.2012, has approved the NEF (Intersst Subsidy) Scheme to promote the capital investment in
the distribution sector by providing interest subsidy, finked with reform measures, on the loans taken by
public and private power utilities for various capital works under Distribution projects.

The interest subsidy will be provided by the GOI duly consldering the achisvements In \;arious parameters.
Company is regularly submitting the proposals of interest’ subsidy to REC which is a nodal Agency for
implementing this Scheme, for granting intersst Subsidy In respect of two loans obtained from M/s RECL.
As allowable interest subsidy for a particular year will not be known to the Company in advance, Interest
subsidy under NEF Scheme is being accounted as and when released by REC. -

Company has received ¥101.65 lakhs (PY ¥139.63 lakhs) towards interest subsldy during the yéar 2021-22.°

36.8 Since the arrears in respsct of 1P set Consumers having connected load upto 10 HP is freezed with effect
from 01.08.2008, the Company has stoppsd charging intersst on this arrears from the year 2011~12.

36.7 Electricity Taxes: The Electricity Tax callected from Consumers and payable to GOK during FY 2021-22 Is
¥ 91707.91 lakhs (PY T 20452.15 lakhs). During this year, GoK has adjusted the Tariff Subsidy receivable
from GoK amounting to ¥ 21342.00 lakhs (PY % 18507.00 lakhs) to the Electricity Tax payable by the
Campany. .

Note 37 - Cost of Power Purchased (% in Lakh)

. Year ended | Year ended
Sl Ne. Partioulars 31/03/2022_| 31/03/2021

37.1 Cost of Purchase of Power from various sources 261381.24 | 244558.68

37.2 Transmission Chargas 50382.38 53764.94

37.3 SLDC Charges ' 152.60 106.72

37.4 Ul Charges -82.87 -553.45

37.6 Consultancy charges for witnessing the Coat Sample Testing. - 0.28

137.6 Power Purchase cost accounted on basis of energy balancing -43850.20 13003.30

| Total 257983.06 310880.45
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With effect from 1.4.2021, share of power project capacity aliocated to MESCOM has been revis'e.d v?de
GOK notification No. ENERGY 120 PSR 2021 Bangatore datsd 25.03.2021. Power Purchase Costis baing
accounted for and paid as per the above share which s readjusted at the end of the year based upon actual

drawal of energy for the year.

Central Generators have filed truing up petition for the period from 2014-18 and tariff petition for the petition
2019-24 as per CERC Tariff Regulation and MESCOM continued to bill provisionally at the tariff approvad by
the Commission. The Tarlff is subject to finalization of tariff by CERC

Mls. GMR Energy Ltd: PCKL & ESCOMs had filed Civil Appeal No. 8439-40/2014 Vs M/s GMR Energy
Ltd., & Others against APTEL order dated 23.05.2014 in Appeal No. 303/2013 & 37/2013 filad by ESCOMSs
and M/s GMR Energy Ltd., respectively. The Issue Is with respact to tariff payable for the energy supplied
under Section-11 during the perlod Jan-08 to May-09. As per the conditional stay order dated 22,11.2015 of

. Hon'ble Supreme Court of India, MESCOM has discharged its share of ljability (principal) of ¥ 426.00 [akhs

on 22.01.2016. The Supreme Court-has passed final order on 30.08.2022, as. per the order dismissad the
Civil Appaal No. 8439-40/2014 in the matter of BESCOM and ofthers Vs GMR Energy and ESCOMs are
liable to arrange payment as per the APTEL order dated 23.05.2014 in appeal no. 37 of 2013 and 303 of

2013, As per PCKL letter no. 835-44 dated 30.04.2022, and as per APTEL the intarest liability on ESCOMs

is T 25,19,14,378/- (period from 21.01.20186 to 22.06.2016). Accordingly MESCOM has relsased the amount
of ¥ 1,67,62,915/- to M/s. GMR Energy Lid on 17.05.2022, The total interest liability as per GMR Energy Ltd

is ¥ 59,71,75,968/- to all ESCOM.

Mis. J. K Cements & M/s Himatsingka Selde Ltd.: PCKL & ESCOMSs have filed Civil Appeal No. 3577-
78/2015 before Hon'ble Supreme Court against APTEL order dated 12.11.2014 in RP No. 11/2014. The
lssue is regarding determination of tariff for the energy supplied under Saction-11 during the period Apr-10 &
May-10 to Jun-10, As per the interim order dated 13.05.2016 of Hon'ble Supreme Court, MESCOM has filed
before Hon'ble KERC the Corporate Guarantee issusd in favour of M/s J.K Cements & M/s. Himatsingka
Seide Lid., to the extent of € 560 Lakhs & € 18.76 Lakhs respactively. The case is still pending for
adjudication.

M/s. TATA Power Lid.: PCKL & ESCOMs have filed Civil Appeal No. 21482/2014 before the Hon'ble
Supreme Court of [ndia, on the dismissal order dated 02.06.2014 passed by Hon'ble APTEL In Appeal No.
330/2013 filed by BESCOM, MESCOM & PCKL, In respact of reimbursement claim of ¥ 1630.00 Lakhs of
MAT paid during 2008-07 to 2009-10 by M/s TATA Power Ltd., The case is disposad by vide order dated
25.10.2018. Having protected the inferest of the appellate (ESCOM) by requiring respondent No.1 (M/s
TATA Power Ltd) to furnish a bank guarantse. This includes MESCOM's share of ¥ 300.00 lakhs. Out of
this, Company has already paid ¥ 147.39 lakhs on 29.08.2016. Balance amount payable by the Company
amounts to ¥ 152.61 Lakhs {Provislonal) fill date the bank guarantes is not furnished by M/s TATA Power

-td.

UPCL.:dn respect of 1200 MW capacity project of M/s UPCL, Hon'ble CERC has dstermined the tariff vide
order dated 10.07.2015 and it is subject to fruing up In terms of Regulation 6 of the 2009 tariff regulations.
The truing up Petition No. 07/GT/20186 is pending for disposal at CERC. As CERC s yet to re-determine the
tariff, the same provision of T 4200.00 lakhs for the pariod from 11.11.2010 te 31.01.2013 made in FY 14 s
being continued In as contingent liabifity. Further, the tarlff Invoices of UPCL are bsing admitiad
provisionally by MESCOM to avoid delay in payment. However PCKL on behalf of all ESCOMs has woiked
out the monthly bill amount and also dues payable to UPCL as per CERC order dated 10.07.15. PCKL s yat
to decide and intimate the difference in bill amount to be bookad by ESCOMs. UPCL has invoked “force
majeure” clause for Bills raised during 2015-16 by taking the number of days as 342.68 which has not bean
considered by MESCOM. The Coal Jetty consumpticn is being charged at average tariff for the month and is
being deducted in the monthly billing whereas UPCL is considering energy charge rate only. Howevar the
treatment of Coal Jsity consumption is under adjudication in the Court.

KPCL Dues : As per MESCOM books of accounts, the outstanding dues payable to KPCL as on
31.03.2022 is ¥ 10192.50 lakhs. The demand and balance were reconcited upto FY 2011-12 on 27.02.2013.
KPCL has appointed M/s. Ramraj & Co., Chartersd Accountant, Bangalore for verification of records and
accounts of both KPCL and ESCOMS for the purpose of reconciliation.

Interest on KPCL. Dues :lt was dacided in the KERC meeting held on 28.05.2014 that, in respsct of KPCL,
arrears of both energy charges payable and the interest there on up to 31.03.14 need to be dzalt with
separately and resolved with the financjal support of Government of Karnataka. Accordingly, MESCOM has -
not provided interest from FY-16 on KPCL dues pending as on 31.03.2014 and the same was brought to the
notice of GoK vide letter dated 10.06.2016. The interest lability account to the axtent of ¥ 42835.00 lakhs up
to 31.03.2015 is now being continued. Further the interest liability provided for 2015-16 & 2016-17
amounting to ¥ 316.00 lakhs is also being continued,

The Energy Balancing Duss and other duses relating to short term and medium term power transactions
among ESCOMs are reconciled up to 31.03.2022.
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GoK Vide Government order dated 16.09.20156 has invoked section-11, in which it was ordersd that all
generators existing and operating in Karnataka State fo operats and maintain generating stations to the
maximum exportable capacity. In this order the provisional tariff fixed is ¥ 5.08 per unit which is subject to
determination of final tariff by KERG. KERC In the common order dated 18.08.16 has determined the tariff
for the energy supplied under section 11, at  4.67/per unit. High Court of Karnataka, in the order dated
18.09.2017 in Wirt Petition No. 49808/2016 & 50576-5679/2016 has directed KERC to review the order on
cartain analogy. KERG has fllad Writ Appeal Nos 6471/2017 & 6474/2017 before the Hon'ble High Court of
Karnataka against the order dated 18.09.2017. Hence the Liability of the MESCOM depends on the outcoms

of the said Writ Appsals.

W/s. AMR was having power purchase agreement with MESCOM which was exscuted on 02.08.2008. The
tariff fixed for the projsct for sale of power to MESCOM was ¥ 2.80/unit. MESCOM filed a petition in OP No.
37/2012 on 09.08.2012 before Hon'ble KERG praying for quashing the Notics of Termination dated
52.07.2011 served by the generator. KERC passad an interim order dated 23.08.2012 to maintain stalus
guo pending disposal of the main pebition. The gensrator filed an appeal before Hon'ble ATE in appeal No.
293/2012 questioning the intarim order of KERC dated 23.08.2012 to malintain the status quo. Hon'bls ATE
disposed the appeal No. 293/2012 in the order dated 04.01.2013 with a direction to Hon'ble KERC to

dispose the matter pending in OP No.37/2012 as expaditiously as possible and to pass appropriate orderin

accordance with law. Hon'ble KERC in the order dated 14.08.2013 dismissed the petition fited by MESCOM
in OP No. 37/2012. Aggrieved by the order dated 14.08.2013 of Hon'ble KERC in OP No.37/2012,
MESCOM filed an appeal No. 2756/2013 seeking to exscute wheeling & banking agreement for whesling of
energy. Hon'ble ATE passed an interim order on 27.03.2014 directing MESCOM to execute wheeling &
banking. As a last resort, MESCOM had also challenged the Order dated 17.40.2014 of Hon'ble ATE in
appeal no. 276/2013 before the Hor'ble Supreme Court of Indfa in Civil Appeal No. 1665/2015. The Hon'ble
Supreme Gourt of [ndia while disposing of the Givil Appeal No,1666/2015 In the order dated 15,09.2016 has

confirmad the order of APTEL.

In the latter dated 08.05.2017, M/s AMR Power Pvt Ltd, has claimed an amount of % 16070.00 lakhs (£
15142.00 lakhs principal +¥ 8345.00 lakhs interest-% 4416.00 lakhs recelved) as receivable from MESCOM
statad to be the liability of MESCOM towards ensrgy supplied in the non-PPA period from 22.07.2011 to
16.10.2014. Meanwhile, M/s AMR Power Pvt Ltd, filed @ petition in OP No 192/2017 on 24,11.2017 before
Hon'ble KERC and sought direction to determine and fix the Market price for the energy supplied from
29.07.2011 to 16.10.2014 and such other reliefs.

Hon'ble KERC has issued final order on 23.03.2021, as per the order the amount to be pald for the energy
supplied for the period from 16.10.2011 to 16.10.2014 works out to ¥ 2387.03 fakhs and interest (upto
21.10.2021) ¥ 574.98 lakhs for which the Company released the amount to M/s. AMR Power Pvt Ltd on
22.10.2021. However, M/fs.AMR Power Pvt. Ltd., has filed appeal before APTEL vide DFR 215 of 2021 to
allow the petition in full and direct to pay the sum of ¥ 190,70,41,003/- & interest @14.5% from 22.07.2011
until the date of payment. Case s pending for adjudication. -

The fotlowing power producers have filed petition with regard to payment of GST and safeguard duty, GST
on safe guard duty. ’

a) M/s. Bhumi Prakash Private Limited has claimed that the GST payable has fo be considered as change In
law in terms of the PPA, ;

b) M/s. Clean Solar Power (Tumkur) Private Limited has claimed GST of ¥ 525.78 lakhs havs filed Petition
before KERC for reimbursement of differential G8T amount. - .. -« L é;.

) Mfs. Adani Gresn Energy Pvt Ltd has claimad ¥ 202.83 lakhs have filed Petition before APTEL for
reimbursement of differsntial GST amount . ‘ . »

d) Mfs. NTPC - NSM Lid., has filed Patition before CERG for relmbursement of differential GST amount ¥
151 lakhs (TATA Power Ltd). '

e) M/s. JRK Solar Projects Pvi Ltd., has claimed ¥ 554.00 iakhs and filed Petition before APTEL for

reimbursement of differential GET amount.

f) M/s. Avaada Solar Pvt Ltd has claimed SGD and GST of ¥ 282.23 lakhs have filed Petition before KERC
for reimbursement of differential GST amount.

g) M/s. Athenese Energy Pvt Ltd, M/s. Photon Suryakiran Pvt Lid, M/s. Celestial Solar Solutions Pvt Ltd and
M/s. K.K Rao Grean Energy Pvt Ltd have filed Petition for tariff difference.

M/s. NLC India Ltd : Provision has bean made towards the security and water charges and Lignite transfer
price of ¥1488.70 lakhs claimed by M/s. NLCIL for 2018-20. Further M/s. NLCIL has claimed the security
and watar charges and Lignite transfer price of ¥ 978.86 lakhs for 2020-21, But CERC is yet to issue

Regulation for computation of input price and to determine the lignite price. Henos the same will be -

considersd after recelpt of CERC Regutation/Order. This includes the Interest clalmed by the firm ¥ 281.96
jakhs.
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Note 38- Employss Benefits Expense (% In Lakh)
. [ Yearended | Year ended
Sl No. Particulars 31/03/2022 | 31/03/2021
38.1 Salarles and Wages
38.1.1|Salarles ' 25419.23 4 25355.87
38.1.2|0Over Time 481.08 389.35
38.1.3|Dearness Allowance £5489.36 2838.46
38.1.4|Other Allowances 3288.67 3209.63
38.1.5{Bonus 369.28 383.64
38.1.6|Medical Expenses reimbursement 412,02 303.93
38.1.7|Earned leave encashment 2128.80 1655.08
38.1.8|Eamed leave encashment to retired employees 633.25 581.98
38.1.9{Payment under Workmen's Compansation Act - 40.72
38.1.10|Payment to helpers/employees of Monsoon gang 0.12 0.17
38.1.11|Pension & Leave contribution of employees on deputation 573 9.52
Sub-Total 38237.54 34768.33
38.2 Contribution to Provident and Other Funds
38.2.1]{Terminal benefits (PF) Corporation Contribution 27.46 13.91
38.2.2| Terminal benefits (Pension) Corparation Contribution 6772.30 &308.57 -
'38.2.3| Terminal Benefits Company contribution to Contributory pension scheme with 2864.63 2514.76
effect from 01.04.08 ‘
38.2.4) Terminal Benefits Departmental contribution under NDCPS -Deputad 10.58 6.99
Employees : .
38.2.5| Terminal Bensfits Departmental contribution under NDCPS (Gratuity) - 1859.64 -
Employess appointed up to 13.02.2015
38.2.6{ Terminal Banefits Departmental contribution under NDCPS (Gratuity) - 453.40 -
Employees appointed after 13.02.2015 .
38.2,7 {Terminal Beneflts Departmental contribution under NDCPS (Family Pension) - 166.88 -
Employess appointed up to 13.02.2015 .
= 38.2.8|Terminal Benefits Departmental contribution under NDCPS (Family Pension) - 143.20 -
Employees appointed after 13.02.2015
38.2.9|Terminal Benefits (Gratuity) 543.92 540.13
Sub-Total 12872.02 11684.36
38.3 Staff Welfare expenses 612.60 308.43
TOTAL - 51822.16 48761.12-J
38.4 The employess earlier appointsd by the KPTCL are working in the Company on deputation basis, Now the
Company is recruiting Its employess independently depending on vacancy available.
GoK., vide order dated 23.06.2018 extended the banefit of Gratuity and family pension to the employeas

38,56

covered under NDCPS scheme. In accordance with the scheme, the maximum amount of gratuity payable
was fixed at ¥ 20.00 lakh per employee who are retired or deceased post 1st April 2018, KPTCL has passed
the order vide order No:KPTCL/B16/B93/36012/2021-22 dated 26.10.2021 to extend the benifit of DCRG
and Family Pension for the employees coversd under NDCP8 Scheme. During the period from 01.04.2018
to 31.03.2022 a total of 58 number (PY 32Nos) of employees coverad under NDCPS scheme are axpired
while in service . As the fiability of the Company could not be ascertained in the absence of clarity in the
options of the nominees of the dacsased employess and other issues, no provision In this regard has beean
made by the Company In accounts during the year. )

Further, as per KPTCL order No. NDCPSFPGT/F6/2022-23/CYS-03 Bengalury, dated 30.05.2022 and
NDCPSFPGT/F6/2022-23/CYS-04 Bengalury, dated 12.08.2022 Company has created provisions in the
accounts of current year for the contribution payable towards pension and gratuity of the NDCPS employsas
as detailed in Note No. 38.2.5 to 38.2.8,



h

Note 39 - Finance Gosts (% In Lakh)
Sl No. Parficulars zfﬁjr;; S;Zd 277(3{3?;:; 1d
39.1 Interest Expenses:
39.1.1]Interest on Government Loans ¢ 3.60 4,49
39.1.2|Interast on REC loans 2388.57 1942.29
39 1 3!interest on Loan from Commercial Banks - Long Term 7476.76 11060.71
39.1.4|Interest on Loan from Commercial Banks - Short Term 3166.00 -
Total Interest on Loans 13034.93 | 13007.49
39.2 Other Borrowlng Costs 7
39.2.1|Other Interest and Finance Charges 150.66 158.35
Gross Finance Costs 13185.59 13165.84 .
39.3 Less : Intarest and finance charges capitalised on funds ussd during B :
construction
Total 13185.59 13165.84
Note 40 - Depreciation and amortization expenses (net) (% in Lakh)
si. No. Partioulars yornanoms | a0zt
40.1 Depreciation on Fixed Assets - ‘ v
40,1.1|Depreciation on Buildings - 832,10 ' 488.67
40.1.2| Depreciation on Hydraulic Works 18.26 17.43
40.1.3{Depreciation on Civil Works 4,27 4.42
40.1.4|Depreciation on Plant and Machinery,lines, cable, network etc., 19698.68 18219.64
40.1.5|Depraciation on Vehicles 109.18 109.51
40,1.6|Depreciation on furniture, fixtures 52.16 48.57
40.1.7|Depreciation on Office squipments 93.27 §3.09
Sub-total ' 20607.92 | 18981.33
40.2 Amoriization on intanglble assets — Software acquired/ Purchased for internal 3186.46 323.64
use
Depreciation (Nef) 20923.38 19304.97
40.1.4 (a) The depreciation component for the ysar 2021-22 in respact of assets created out of Govt. Grants and
Consumer Cortributions upto 31.03.2016 amounting to ¥ 2422.25 lakhs (PY ¥ 2537.50 lakhs) Is reduced
from the total depraciation charged on fixed assets.
Note 41 - Other Expenses #In Lakh)
[ et | oot
41.1 Amortisation of Lease hold Assets Gk 43.55 , 9,01
141.2 interest on Consuniers' Security Depasits 2911.08 © 3014.83
41.3 Repairs to: .
41.3.1|Buildings 96.25 157.92
41.3.2|Plant and Machinery 1670.13 ¢ 1996.28
41.3.3iLines, Cable Net Work Etc. 406771 ¢ 4042.44
41.3.4|Civil Works 38.23 55.25
41.3.6{Vehicles 24.84 17.48
41.3.6{Furniture and Fixtures 9.28 6.65
41.3.7{0ffice Equipmeris. 169.41+¢ 222.98
Subh-total 6365.83 6499.01
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41.4 Payment fo statutory Auditors
41.4.1|As Auditor - ' 447 2.98
41.4.2| Taxatlon Matter 112 ¢ 0.75
41.5 Payment to Cost Auditors
41.5.1|As Auditor ) 0.50 0.50
Total Payment to Auditors. 8.09 4.23
41.8 Power and Fusl 68.92 93.86
41.7 Water Charges 4.22 4,08
41.8 Rent 188.04 ¢ - 243.30
41.9 Rates and Taxes excluding Taxes on Income 25.84 25.21
41.10 Other A&G Expenses
41.10.1| Telephones, Mobile and other communication expenses 234.15 284.52
41.10.2|Postage & Revenue Receipts Stamps 29404 26.90
41.10.3|Legal, Consultancy & Other Professional charges 55.11 62.49
41.10.4|Remuneration to Contract Agencles for services obtainad 7383.07 @ 7382.07
41.10.5]Incentive payments 2.16 - 57.76
41.10.6{Conveyance and Travelling expenses 1976.20 ¢ 1870.85
41.10.7|Fees & Subscriptions ‘ 88.92 104.00
41,10.8|Books, perlodicals and diarles' 2.81 4,10
41,10.9{Printing & Statlonery 134.82 ¢ 141.70
41,10.10)Factory License Fess 10.00 10.00
41,10.11}Advertisement Expanses 17.34 18.79
41,10.12 (}omputer stationery and ﬂo;ﬁples 19.02 18.92
41.10.13{Shared expenses 273.06 ¢ 311.40
41.10.14|Band width & Facility Management Service Charges for R-APDRP project 141.60 291.61
41.10.15{Other miscellansous expenses 273.85 * 282.33
41.10.16]|Consumer Relation/ Education Expenses 5.95 15.62
Sub-total 10654.46 10984.06
41,11 Expenses relating fo CSR Activities
41.11.1]C8R related expenses 144.25 25,00
Sub-total 144.25 25.00
Total A&G Expenses 11092.82 11373.74
41,12 Provision for loss on obsolescence of stores, ete, in stock -430.90 50.57
41.13 Other Deblts 942.97 ¢ 505.41
Total 20925.35 21858.37
Note 42 - Exceptional items (F in Lakh)
St No | Particulars stioarzozs | 3t faor;;g;d
42.1|Encashment of Bank Guarantss - 795.98
42.2|Reversal of MAT Credit entltlement {4,408.58) -
Total (A408.58) 795.98




Note 43 - MAT Credit entitlement (€ in Lakh)
. Year ended | Year ended
SLN
° Particulars 31/03/2022 | 31/03/2021
43, 1|MAT Cradit sntitlement - ’ -
{Total - )
Note 44 - Nét Movement in Regulatory Deferral account Balance related to Profit or Loss (¥ In Lakh)
Year ended | Year ended
Si. No Particulars 311032022 | 31/03/2021
441 Regulatory Asset Creatad for FY 2021-22 - 23310.88 -
44.2 Less : Reversal of Regulatary Asset created during 2019-20 10315.00 -
443 Less : Adjusting of Regulatory asset created during FY 2020-21 as per True 12380.33 -
up Order .
44.4 Less : Reversal Regulatory Asset created for FY 2018-19 35807.20 -
44,5 Regulatory Asset Created for FY 2020-21 - 46576.33
44.6 Add : Adjusting of Regulatory asset created during FY 2019-20 as per Trus - . 4597.00
up Order
44.7 Less : Reversal Regulatory Asset created for FY 2017-18 - 24923.00
(35,191.65) 26,250.33

Net movement in regulatory deferral account
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General Notes to Financial Statement

Disclosure in respact of Ind AS«116- “Leases”

The Company has enfered

pariod ranges from 30 years to 99 Years. The Company d

50

Into arrangements for lease of land which have baen classified as operating leases. The lease
o0as not have option to purchase the land at the end of lea

5
8

]

period. Ny A _
Land held under lease - Prepayment for leasehold land (unarmortized)
: o (% in Lakh)
Sk No Name of the Accounting Unit FY 2021-22 | FY 2020-21
Mangalore Division 104.75 109.30
2 Puttur Division 13.11 14.08
Shivamogga Division 83.41 86.93
TOTAL 201.27 210.28
{¥ in Lakh)
Sl No Particulars FY 2021-22 | FY 2020-21
1 Amortisation expensas chargad to P&L Account 9.01 9.01
2 Lease rent expenses 8.01 8.01
Total 17.02 17.02

The Company intends to apply simplified transition approach and has not restated comparative information in the financial

statements for the year ending 31st March 2022 to show the impact of adopting Ind AS 116,

(a) For Capital-work~in progress, following ageing schedule is given:

Amount in lakhs

FY 2021-22
’ Amount in CWIP for a period of
cwip Lessthan 1| o | 53 aars | More than3 Total
year y Y years
Projects in progress 15683.21 5268.17 395.66 2347.76 23694.80
Projects temporarily suspended - - “ - -
FY 2020-21 Amount in lakhs
Amount in CWIP for a perfod of
cwip Total
. Less than 1 1-2 yoars 23 years More than 3 ;
year years
Projects in progress 14786.14 783.82 2637.62 4619.46 22827.04
Projects temporarily suspended - - - - “

Trade Receivables ageing schedule

FY 2021-22

Amountin Lakhs.

Outstanding for following periods from the date of generation of Invoice

Particulars

Less than 6
months

6 months ~1
year

1-2 Years

2-3 years

More than 3
years

Total

(i) Undisputed Trade receivables
— considerad good

(i) Undisputed Trade
Receivables — which have
significant increase in credit risk
(iify Undisputed Trads
Receivables — credit impaired
(iv), Disputed Trade Recelvables
— considerad good

(v} Disputed Trade Receivables
— which have significant
increase in credit risk

(vl Disputed Trade Recaivabies
— credit Impaired

48002.47

4764.43

4694.03

3230.41

30715.70

355.566

91397.03

385,56

Total

48002.47

4754.43

4694.03

3230.41

31071.26

91752.59
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" FY 2020-21

St

Amournt in Lakhs.

Particulars

generation of Invoice

Outstanding for following periods from the date of

Lessthan §
months

6 months -1
year

1.2 Years

2-3 years

More than 3
years

Total

(i) Undisputed Trade recelvables
— considered good

(fiy Undisputed Trade
Raceivables — which have
significant increase in cradit risk

{ili) Undisputed Trade
Recslvables — credit impalred
(iv) Disputed Trade Receivables
— considered goad

(v) Disputed Trade Raceivablas
-— which have significant
increase in oredit risk

(vi) Disputed Trade Receivables
— credit impaired

42705.03

§705.25

5090.42

3352.83

23957.72

258.28

80811.26

258.26

-

Total

42705.03

5705.25

5090.42

3352.83

24215.98

81069.52

Trade payables ageing shedule - Sundry Creditors (Non- Current)

Amount in Lakhs.

FY 2021-22

outstanding for following periods from the date of receipt of Invoice

Particulars
Less than 1 1-2 years 2.3 years Mote than 3 Total
year years

iy MGME - - - - -
ii) Others - - - 10192.50 10192.60
i) Disputed dues - MSME - - “ - -
v} Disputed dues - others - - - - -
Total . - - 10192.50 10192.50

Amount in Lakhs.

FY 2020-21

outstanding for following periods from the date of recelpt of Invoice

Particulars '
Less than 1 tayears | 2-3years Mora than 3 Total
year years

iy MSME ’ - - - - * -
iy Others - - - 80114.46 60114.46
iii) Disputed duss - MSME - - - - -
iv) Disputed dues - others - - - - -
Total - - - 60114.46 60114.46

Trade payabies ageing shedule
FY 2021-22

- Sundry Creditors {Current) -

Amount Inn Lakhs.

Particulars

outstanding for following pericds from the date of receipt of Invoice

N 20840.32

Less than 1 1-2 yoars 2.3 years More than 3 Total
year years
iy MSME - - - - -
iiy Others - 27948.12 - - - 27948.12
jif) Disputed dues - MSME - - - - -
iv) Disputed dues - others 283.80 117.186 1441.89 25654,62 4497 57
{Total 28231.92 117.16] 144199 2654.62| 3244569
FY 2020-21 v . Amount tn Lakhs,
outstanding for following periods from the date of receipt of invoice
Particulars Less than 1 More than 3 |
year 1.2 years 2.3 years yoars Total
) MSME B} - . - .
ity Others 20732.16 - Co- - 20732.16
iif) Disputed dues - MSME - - - - .
iv) Disputed duss - others 117.16 1441.99 1907.91 746.72 4213.78
Total 1441.99 1807.91 746.72 24945.94
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Indian Accountmg Standard (IND AS)«19 ‘Employee Benefits’

Deputation from KPTCL: All the employess of the Company are on deputahon from KPTCL except appointmerts made by
the MESCOM. For the purpose of terminal banefits, all the employses are membsrs of KPTCL and ESCOMs Pension &

Gratulty Trusts.

Other Long Term Employee Benefits

Earned Leave benefit

a) Maximum accrual is 30 days per year

b} Maximum accumulation allowed is 300 days

o) EL accumulated in excess of 15 days Is allowed for encashment while in service provided the EL encas

cashad is not less than

15 days In case of "A" & "B" group employses and 30 days in case of "C" & "D" group employses.

d) The liability for leave is recognised on the basls of Actuarlal valuation.
e) Leave benefit is considered as other long tarm bensfits. As thers Is no OCI in respect of other long term benefis as par the

45.2.1.2

45.2.2

45.3
45.3.1

actuarial valuation report for FY 2021-22, the Company has not accounted any OCl WIth respact to other long term banefits,

Family Benefit Fund N
Employees famlly benefit fund scheme has been introduced with effsct from 01.07.1978. INR 200/ is deducted from each
employee and paid to this fund. In case of dsalh of an employse while in service, INR 2,00,000/- is being paid to the legal
helr of the employee if contribution of INR 2,400 has been made by the employee for a minimum period of 12 months. As
per this scheme, the company contributes this fund as per the terms of the scheme in case of death/retirement of the
employees.

The Habllity for Family Benefit Fund Is reoogmsed on the basis of Actuarial valuation.

Family benefit Fund Is consldered as other long term benefits. As there is no OCI in respect of other long term benefits as
per the actuarial valuation report for FY 2021-22, the Company has fiot accounted any OC! with respect to other long term

hensfits,

Defined Confribution Plan

Pension & Gratuity:

In respect of Pension and Gratuity, provision for contribution to KPTCL/ESCOMs Pension & Gratuity Trust is made on the
formula evolved by the Trust based on the actuarial valuation undsriaken by KPTCL/ESCONMS' Pension & Gratuity Trust.
Any revision in contribution due to actuarial valuation by the Trust Is accountad In the year of intimation by the Trust. The
liability as at the Balance Shest datels provided for based on the actuarial valuation carried out by an indepandant actuary
as per Order No. KEPGT/KCO123/P7/2022-23/CY$-08 Bangalore dated 02nd Seplember 2022 for the year 2021-22,

The contribution towards pension and gratuity for the year 2021-22 is accournted as follows:

Pension : 65.37% of (Basic Pay + Dearness Pay + Dearness Allowarnce)

Gratuity : 7.53% of (Basic Pay + Dearness Pay)

As the company contribution is collected and administersd by the Trust and contibution paid on a pay as you go basis, the
same has been treated as a Defined Contribution Plan in accordance with Ind AS 18

For those employees who have joined MESCOM on or after 01.04.2008, contributory pcnsion scheme is applicable whearein
14% of the Basic Pay + Dearness Pay + Dearness Allowance are contributed to the pension fund with 10% contribution of

amployees,

Managerial Remuneration « Refer note 38
Managerial Remunéeration pald / payable for the financial year 2021-22 which are included in Employes costs are as follows:

(T In Lakh)
For the year 2021-22
Sl No Particulars Managing | Director Chief Company
Director |(Technical) Fmap cial Secretary Total
Officer

1 Salary and Allowances 12.08 26.30 28.74 16,72 82.84
2 Ex-gratia 0.07 0.07 0.07 0.07 0.28

3 Medical Expenses - - - - -
4 Travelling Expensas 0.65 0.49 0.08 - 1.20
TOTAL 12.80 26.86 28.87 15.79 84.32
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For the year 2020-21
SI. No Particulars Managing | Director Chief Company
Director | {Technical} Financlal Secretary Total
Officer -
1 Satary and Allowarnices 11.38 23.69 26.97 14.09 76.10
2 Ex-gratia 0.07 0.07 0.07 0.07 0.28
3 Medical Expenses - - - - -
4  |Travelling Expanses 2.12 - - 0.15 2.27
TOTAL 13.54 23.76 27.04 14,31 78.65

Related Party Transactions

Disclosure on Related party transastion s fimited to transactions occur!
as they are also owned by GoK and having significant bearing on M

quantum of transactions for any other GoK owned establishment.

payments to Key Managerial Posts

rad among ESCOMs, KPTCL, PCKL, MPM & KPCL
ESCOM. Company cannot ascertaln or assess the

(¥ In lakhs)

St. No Particulars FY 2021-22 | FY 2020-21
1 Salary & Allowances 82.84 76.10
92 |Other Benefits 1.48 2.85
Total 84.32 78.65

Related Party Transactions pertaining to KPTCL, PCKL, KPCL, MPM and other ESCOMs is disclosed as under!

(% In Lakhs)
P Transactions Nature of Outstanding Balance as on
Sl No N:;% Nature of Payment OCutstanding -
FY 2021-22 |FY 2020-21 Amount 31.03.2022 | 31.03.2021
1 KPTCL |Transmission Charges & 50 057.86] 29 301,14|Recsivable 884.04 1471.64
Others - A
2 |BESCOM |Energy Balancing and {1,425.90) (i7,762.24) Payable-- 12807.53|  22160.35
others o s ‘ ’
3 |HESCOM |Energy Balancing and 34,017.90 1,064.83 |Recsivable 39983.46 4300.70
others
4 |GESCOM |Energy Balancing and 4,812.30 (225.31) Payable 12022.45 17878.48
others '
5 |CESCO |Energy Balancing and 5 545.80] 3 919.42|Recelvable 30525.88 24979.30
. others
6 |MPM Sale of Power 1788.07 1 764.12|Recsivable 20221.20 18447.70
7 PCKL Shared expenses 17017 162.08|Receivable 3276.29 372.08
8 |KPCL Power purchase and 67 886.28] 48 999.05|Payable 10192.50 60114.46
others :

The details of amount outstanding to Micro,

the Company is as under:

Small and Medium Enterprises based on availabls information with

(¥ in Lakhs)

o | i
Principal amount due and remaining unpaid Nil Nil
Intersst due on above and the unpaid interast Nil Nit
Interast paid : Nil Nil
Payment mads beyond the abpointed aay during the year Nil Nit
[ntarast due and payable for the petiod bf the delay Nilb Nit
Intsrest accrusd and remaining unpaid Nit Nil
Amount of further interest remaining dus and payable in succaading Years Nit Nil
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True-up Subsidy/ Regulétory Asset {Ref Note 19)

Detarmination of the Retail Supply Tariff chargeable by the Company to {ts consumers is govermned by KERC (Terms and
conditions for detsrmination of Tariff for Distribution and Retall Sale of Electricity) Regulations 2006, and the amendments
made theraon from fime to fime, whareby KERC Is required to determine the Tariff in & manner that the Company recavers
its Power purchase cost as well as other prudently Incurred expenses and earns return of 15.50% p.a. on KERC approvad

Equity.

In the process of determining the tariff, KERC will approve the ARR for the year considering the tariff applications submittad
by the ESCOMs, which will be again trued up by the Commission during Annual Performance Review considering actuals,
an finalisation of accounts for the year. The Surplus/Deficit in revenue if any will be adjusted In future tariff. MESCOM is
accounting such surplus/Deficlt in the accounts of respective year ltself as "Regulatory Assat” being the daferred expenses
expacted to flow to the Company subsequently on determination of tariff by Hon'ble KERC during Annual Performancs

Review,

Accordingly, Regulatory Asset created for FY 2019-20 amounting to T.10315.00 lakh is treated as recovered during FY 2021-
22 and reversed In the accounts. Further, Regulatory Asset created _during FY 20017-18 amounting to Rs. 35807.20 Lakhs

was also treated as recovered during the FY 2021-22.

During the ysar 2020-21 Company had provisionally accounted Regulatory Asset to the extant of .46578.33 lakhs against

- which Hon'ble KERC has allowed True up gap of . 34196.00 lakh in the APR. Hence Regulatory Asset balance of the ysar

2020-21 Is reducad by Rs. 12380.33 in the current year 2021-22.

Further, fresh Regu!atory Assat to the extent of T 23310.88 lakh is accounted in the accounts for FY 2021-22 by computing
the provisional gap expected to be considered by KERC for Inclusion in the tariff revision of future years.

(Refer Table bslow)

{¥ In lakhs.)
S8i. Ne Particulars Approved in | Actuals for | Expected to
Tariff Order | FY 2021-22 | be approved
2021 by KERC in
True-up
1 Revenue
Revenue including Subsidy, 439337.00 388381.08 358381.06
Other receipts from Consuimers 11428.00 6990.61 6990.61
Regulatory Asset treated as recovered - ~l {46,122.20)
Total Revenue 450765.00 395371.67 349249.47
2 Expenses
Power Purchase cost 305879.00 257983.08 2578583.06
0&M Cost 79712.00 69280.81 68280.81
Depraciation . 18677.00 20923.38 20923.28
Interest & Finance Charges 23857.00 16098.67 18672.12
Deficit of FY 2017-18 10316.00 - .
Regulatory Assst as per TO dated 04.11.2020 6147.00 - oo
ROE 156167.00 - 13075.15
Others . “ 4964.20 4984.20
) Total Expenses 459754.00 369248.12 384898.72
4 Less: Other income 8989.00 12338.37 12338.37
5 Net ARR 450765.00 356909.75 372560.36
8 GAP (Regulatory Asset) - 38461.92 -23310.88
7 Reconiliation of Regulatory Asset Account
a |Opening Regulatory Asset as on 01.04.2021 92562353
b [Add: Regulatory Asset created for FY 2021-22 23310.83
c |Less: Adjusting of Regulatory asset created during FY 2020~ 12,380.33
per True up Order
¢ |less: Reversal of Regulatory assets created during 2018-20 10,315.00
d |Less: Reversal of Regulatory assets created during 2018-19 35,807.20
e |Closing Regulatory Asset as on 31.03.2022 57506.88




45.7

45.8

45.9

45.9.1

45.9.2

55

Disclosure in respect of IND A8 « 33! Earnings Per Share

2020-21

Particulars . 2021-22
Profit after tax before net movementin regulatory defarral account balance (A) . 38,461.92 (31,547.02)
(% in Lakhs)
Brofit aftsr tax after net movement in regulatory deferral account balance (B) 3,270.27 (5,295.69)
(% in Lakhs) .
Basic
Welghted Averags numbar of shares outstanding during the year (C) (in Lakhs) 6,567.11 6,014.02
Earnings per Share before net movement in regulatory deferral account balance (A/C) (in¥) 5.85 (5.25)
Earnings per Share after net movement in regulatory deferral account balancs (BIC) (in¥) 0.50 {0.88)

Operating Segment (Ind AS 108)

Electricity distribution is the principal business activity of the Company. There are no oth
- 108, The operations of the Company &
Dakshina Kannada, Udupl, Chikkamagalurd and Shivarnogy

segment as per the Indlan Accounting Standard
revanue districts of Karnataka State namely,
geagraphical segments are not applicable.

Financial Instruments

or achvities which form a reportable
re mainly carded out within the four
a. Therefore

The fair value of sscurity deposits and retention money is not estimated as expected realization date is not avallable.

Finaneclal Instruments by Category
The Carrying value and

fair value of finandial instruments by each category as at

March 31 2022 are as follows!

(% In Lakh)
Financial
Financial Financial
Assets/ Total .
- particulars Liabifities at | ~S5e%/ Assets/ carrying T“""“ fair
amortised I jabilities | Liabilities at Value value
at FVTOCH FVTPL
cost
Financial Assels
Investmeant - In PGKL - - 1.00 - 1.00
Trade Recsivables 84468.64 - - 84468.64 84468.64
Cash and Cash squivalents 5726.95 - - 57286.95 5728.95
Other receivables 134395.57 - - 134395.657 134395.57
Financial Liabilitles ’
Long Term Loans 109921.61 - .| tov921.81) 109921.61
Short Term Loans 64641.32 - - £4641.32 64641.32
Trade payables 32445.69 - “ 32445.69 32445.69
Other Financial Liabilitles 209235.19 - - 209235.19 209235.19

The Carrying value and fair value of financial inst

ruments by each category as at March 31 2021 are as follows:

{% In Lakh
Financial Financial Financial
Assets/ inancia Total .
. e Assets/ Assets/ . Total fair
Particulars Liabilities at | |« 1o L peregs carrying
amortised Liabilitles | Liabilities at Value value
at FVTOC! FVTPL
cost.
Financial Assets
Investment - In PCKL ) - 1.00 - 1.00
Trade Receivablas 74176.60 - - 74176.60 74176.60
Cash and Cash squivalents 4538.61 - - 4538.61 4538.61
Other receivables 157204.76 - - 157204.76 157204.76
Financial Liabilities
Long Term Loans 101053.81!- - - 101053.81 101053.81
Short Term Loans 59734.88| - - 59734.88 50734.98
Trade payables 2494594} - - 24945 94 24945.94
Other Financlal Liabilities 21331210 - - 213312.10 213312.10
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Financial Risk Management

MESCOM, a GoK owned organization functions under the ambit of various statutory Acts and Refgulations. As par Ek.‘:c‘t,rici.ty
Act 2003, Tariff filing for each year is carried by the Company for Annual Performance Review gAPR) and Rev131op in
Annual Revenus Requirement (ARR) with KERG (Regulator) and hence is subject to regulatory nsk’. Each of its activity
attributable to Cradit risk, Liquidity risk and Market risk undergoes consistent monitoring by Regulatar (KERC) annually.

There is a steady growth in number of consumers and demand for electricity from existing and new consumers. Hence, no

demand risk is anticipated.
The company's senlor management oversees the risk management policies and systems regularly.

The company has exposure to the following risks from its use of financial instruments:

Credit Risk

"Credit risk is the risk of financial losses to the company if a customer or counterparty to a financial instrument fails to mest

its contractual obligation and arises princlpally from the Company's trade recelvables, employes loans and deposits with

Banks and others.

Trade recsivable, majorly comprises sundry debtors for sale of power from various class of consumers and Receivabie from
other ESCOMs. Risk element involving sundry debtors Is adequatsly covered by sscurlty deposit held against such
consumers by way of collection of 2 months minimum deposit (as per mandatory stipulation of regulatory governancs).
Other major contributor of recsivable is from inter ESCOM energy balancing, all being soversign government flagship
organizations, risk element of turning those to bad debts is not foraseen. Further, provision for expacted cradit loss is made

as a percentage of doubtful debts to the extent of 4% of trade recsivables.

The Company has diversified its bank deposits and placed the same only with reputed and creditworthy nationalized banks.

Liquidity Risk:

Liquidity risk s the risk that the company will encounter difficulty in meating the obligations associated with its financial
liabliities that are seftled by dslivering cash or another financial asset. The Company's approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to mest its liabiiities when dus, under normal and
stressed conditions, without Incurring unacceptable losses or risking damage to the company reputation, typically the
company ensures that it has sufficlent cash on demand to meet expacted operational expansas, servicing of financial

obligations.

The Company manages liquidity risk by maintaining sufficient cash and cash equivalants Including bank deposits and
avaflability of funding through an adaquate amount of committed credit facilities to meet the obligations when due. In
addition to this, liquidity management also involves projscting cash flows at the beginning of each year considering the level
of liquid assets necessary to meet obligations by matching the maturity profiles of financlal assets and liabilitiss.

Loans and Trade payable is adequately covered by securitization of Assats and Receivables. Major contributor of trade
payable Is for KPC against power purchase. -

Market Risk: o
Market risk Is the risk of loss of future earnings or fair values or future cash flows that may result from a change In the price
of a financial Instrument. The valug of a financial instrument may change as a rasult of changes in the interest ratss, forsign
exchange rates and other market changas that affect market risk sensitive instruments. The Company Is mainly expesad to
interest rate risk since it has availed borrowlngs at fixed and floating interest rates.

Taxation:

Current Taxation:
MESCOM has adopted the [hcome Tax new regime from AY 2022-23 as psr section 115BAA of Income Tax Act. Provision
for Income Tax for current assessment year is not provided in books of accounts, sirice the Company has sufferad loss as

per the provisions of Incoma Tax Act 1961,

Deferred Taxation:

The Company is evaluating the tax holiday/ exemptions available to it and accordingly has not recognized Defarred Tax
Asset/Liability for the year. The quantum of non provisioning is not readily ascertainable.

Estimated amount of contracts remaining to be executed on capital account and not provided for:

~ Estimated amount of capital works remaining to be executed as on 31.03.2022 in respect of projects amounts to ¥,

14076.06 Lakh (PY . 12073.54 Lakhs).

Considering the financial implications Invelvad, insurance on fixed assals or current assets has not bean made as it is not
economical.
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Contingent Liabilities:

Claims against the company not acknowledged as debt

The Company was subjectsd to EPF inspaction during the year 2006-07 and thereby a demand of ¥ 444,06 Lakhs raised on
the Company towards the duss for EPF of Contract Ernployess. The Company has disputed the same in view of the error in
calculation of demand and also with regard to applicability of the regulations to contractor's employess. A depesit of €
177.63 Lakhs has already bean made with the EPF department and the case has been remanded to EPF Office, Mangaluru
for hearing once again in the year 2011~12 for which order has been passad on 04.09.2020 agalnst MESCOM. Aggrieved
by this order, Company has filed appeal with Central Governmant Industrial Tribunal Cum Labour Court, Bengaluru vide
appasal No: EPF/ITB/60/2020 which Is pending for disposal. The Company is hopeful of positive outcome on the said ssue.
Hence no provision has besn made in the accounts for the disputed demand.

The Regional Provident Commissioners have issusd Notlces fo various Acounting Units of the Company for payment of
intarest and damages for the belated remittances under Section 7Q and 14B of the Employees’ Provident Fund and
Miscellaneous Provision Act, 1952, Company has deposited the said amounts with PF authorities under protest and filed
appaals bafors the Empioyess' Pravident fund Apeliate Tribunal at New Dethl, No provision 1s made in the accounts for the
expanditure. MESCOM may be contingently liable for this amount if the cases are not decided in favour of MESCOM. The

details are as follows:

(¥ In Lakh)
Name of the Accounting Unit D;?;Zr;d Paid Appeal No & date
1, O & M Division Mangalury 190.21 100.21 ATA No. 1275(6)/2014
2. O & M Division Puttur 147.81 147.81 ATA No. 630{6)/2013
3. O & M Division Udupi 54,19 54.18 ATA No. 793(6)/2013
4, 0O & M Division Shivamogga 11.41 11.41 ATA No. 114(6)/2014
5, O & M Division Sagar 72.08 63.62 ATA No. 1084(6)/2015
6. O & M Division Chikkamagaluru 140.40 140.40 ATA No. 742(6)/2014
7. O & M Division Kadur 17.05 17.05 ATA No. 743(6)/2014
8. Corporate office 5.35 5.35 KN/MLR/0020898-reg
Total 638.48 630.04

The Commissioner of Central Excise and Service tax, Mangaluru has passed two orders bearing No. G.No. [V/09/114/2010
Hers. Adjn 1/2285 on 28.01.2011 and order No. 1V/09/114/2010/Hars Adi(1)/17109 dated 28.10.2010 in which department
has raisad demand for service tax and penalty as detailed in table balow,

(¥ In Lakh)
No. [V/09/114/2010 Hgrs. | No. [V/09/114/2010/Hgrs
Particulars Adjn 1/2295 dated Adj(1)/17109 dated
28.01.2011 26.10.2010
Service Tax o 3.10 . 41.69
Education Cess . e 008 0.83
Secondary & Highsr Education Cess b teest | 0B
Total Service Tax 3418 42.77
‘Penalty under section 76 of Finance Act 1994 3.18 .
Penalty under section 78 of Finance Act 1994 - o 42,77
Total demand 6.38 85.54

Furliher intersst amount u/s. 75 has not been quantified. These orders have been passed in respsct of service tax on
Goods transport Agancy Service since 2005 being not paid to the Department. The Company has got stay against the
demand raised by the department from CESTAT Bangalore. The case has not come up for hearing so far.

The table given below indicates the number of pending cases before various authorlties and courts as on 31.03.2022 and

corresponding amount involved in it.
(¥ In Lakh)
2021-22 2020-21
Particutars ::C'{.Of Amount GNI:J&;: Amount
penaing involved P g involved
cases CASes

1. Raveanue 47 3h5.56 65 258.26
2. Labour 82 571.77 76 369.47
3. Miscellansous 249 963.44 187 7886.53
Total | . 378 1890.77 328 1444.26

There may be contingent liability for the said amount if the cases are not dacided In favour of MESCOM.
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45.14.5 Letter of Credits issued:
As per the conditions of Power purchase Agreements entered with various Power generators, company has provided LC }o
the Generalors as a payment security and availing rebate as per the rebate clause. Status of LC provided as on 31.03.2022
is furnished as below:
(% In Lakh)
For 2021-22 For 2020-21
§L. No Namg of the Bank Comprehen | Commprehen Comprehen Comprehen
stve LC Hmit| sive avalled | sive LG limit | sive availed
1 Union Bank of India 20000.00 19487.00 19250.00 17892.08
2 |Corporation Bank - - | 750.00 470.29
Total 20000.00 19487.00 20000.00 18462.35
45.14.6 Power Purchase related Contingent Liabilities
. Amount of Liability Ref. to
sl No Particulars (% in Lakh) Note No.
1 M/s J.K. Cements 5.68 37.10
2 [M/s Himathsingka Seide Lid. 18.76 37.10
3 M/s TATA Power Ltd 152.61 37.11
4 |Mis UPCL 4200.00 37.12
5  |M/s KPCL Not ascretained 37.13
8 M/s AMR Not ascretained 37.17
7  |Solar Generators 1716.84 37.18
8  |M/s. NLC India Lid 978.86 37.19
Total 7071.76
45.44.7 The Company had given effect to GO No EN 3 PSR 2016/P3, daled 31.03.2017 by transierring its duss as of 31.03.2015
from Gram Panchayats together with interest upto 31.03.2015 amounting to ¥ 21959.00 Lakhs to PCKL for securitization of
such recalvables by PCKL in order to get Loans from Banks and ufflize the proceeds of such Loans to clear the Company's
dues of KPCL. The GO mentioned above also contained a clause for providing commission on Government guranise that
may have to be furnished to effactuate the securitization of Receivables.
GoK vide Order No: Energy 149 PSR 2021 Bengalury, dated 23.03.2022, has adjusted the Guarantee Commission payable
by the DISCOMs on this loan for FY 2021-22 to the grant aliotted to the RDPR depariment. MESCOM portion of Guarantes
commisaion for FY 2021-22 is . 176.23 lakhs (PY ¥ 198.00 lakhs). Hence thers is no financial commitment on Company en
account of this.
45.14.8 The appeal No. [TA/118/Bang/08 AY 2008-07 preferred by MESCOM against the order CIT(A) Mangalore in respeot of

disallowance of 80 IA claim of MESCOM relating to AY 2006-07 is disposed by the Hon'ble ITAT Bangalore on 31.10.2012
staling that the appaal of the Company Is partly allowed for statistical purposa. As the major claim of disallowance of 80IA
was not considered by the ITAT, an appeal was preferred before the Hon'ble High Court of Kamataka at Bangalore. The
case registered vide No: ITA 107/2013 dated 05.03.2013 was disposed off by Hon'ble High Court of Kanataka in its Order
No OGEIAADCM7028H/ACIT/C-1(1)/MNG/2020-21 dated 28.03.2021 in favour of the Company. Entire tax amount paid by
the Company along with interest totalling to .42,97,70,279/- was refunded by IT Department on 05.05.2021. However,
aggrieved by the Order of Hon'ble High Court of India, the Incoms Tax Department has filed appsal before Hon'ble Supreme
Court of Indla vide case No. SLP(C ) No. 0199072021 Registered on 02.12.2021. As the Company is hopaful of winning
the case, no provision is created in the books of accounts in this regard.
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Disclosure in respect of IND AS -7t Statement of Cash Flows

The table balow detalls change in the Gompany's liabiliies arising
cash changes. Liabiliies arising from financing
classified in the Company's statement of cashflows as
The eash flows bank loans, loans from related parties and other borrowings make up t

borrowings and repayments of borrowirigs in th

activities are those for which cash flows whers,
cashflows from financing activities.

& statsment of cash flows.

from financing activities, including both cash and non
or future cash flows will be,

e net amount of procseds from

(¥ in Lakh)
Opening » .
R " Closing
Sl No. Particulars balance as | Financing Non-cash balance as at
at cash Flows changes 21/03/2022
01704/2021
] Borrowing ~ Long Term ‘
AjSscured
From Banks 80039,.00 9221.08 - §9260.08
From Other 20363.42 280.25 - 20843.67
B|Unsecured
From Govt. 25.52 (7.66) - 17.86
From Others 625.87 (628.87) - -
Sub-Total 101053.82 8867.80 - 108921.61
11 Borrowing - Short Term
From Banks 59734,98 4906.35 - 64641.32
From Others - - - -
Sub-Total - 59734.98 4906.35 - 84641.32
Grand Total 160788.79 1377414 - 174562.93
tt :
Others &
45.16.4 The details of energy purchase, sale of energy and distribution losses during the year 2021-22 are as follows:
: : For the year | For ‘ché year
Particulars Um_ts 2021-22 2020-21
Energy purchasad at Generation point Mus §,887.19 5,623.08
Energy Balancing’Adjustmenis Mus = (946.18) 240.46
Net enargy Mus 5,941.01 5,863.54
Energy at intarface paint Mus 5,681.01 5611.23
Energy Sales. Mus 5,168.52 5,057.96
Distribution Loss Mus 512,49 553.27
Percentage of Distribution Loss o % 9.02 9.88
Reconcillation of Energy sales <
: For the year | For the year
‘ Particulars Units 202122 2020-21
Enargy sales as per DCB Mus 5161.72 5051.39
Add: Auxiliary consumption Mus 4.24 3.80
Add: KPCL Colony sonsumption Mus 2.56 2.67
Total Sales considered for Energy Audit Mus 5168.52 5057.96

45,17

45.18

The Balances in respect of Sundty Debfors, Sundry Craditors, Loars,
accounts with KPTCL, KPCL and other ESCOMSs are subject to confirma

The pravious figures have been regrouped/ raclassified, wher

°

Advances to Supplies, recelvables and payables
tion and other reconcillation if any.

sver necessary to canform to the current year presentation.

i i i et s+




45.19

45.20

46

oV

_ All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakh rupees except as
_ otherwise stated.

Key Financial Ratios

Particulars

Unit of Measurement

March 31,
2022

March 31,
2021

Variation in
%

Remarks

Current Ratio
Debt-Equity Ratio

Debt Service Coverage Ratio

Return on Equity Ratio

Inventory Turnover Ratio

Trade receivables Turnover
Ratio

Trade payables Turnover Ratio

Net Capital Turnover Ratio

Net Profit Ratio

Return on Capital Employed

Return on Investment (Assets)

In multiple
In multiple

in multiple

In %

In Days
In Days

In Days

In Days

In %

In%

In %

1.03

2.64

1.27

5.10

6.21

113.89

42.08

78.01

4.67

0.58

0.84

1.10

2.60

1.01

-5.89

5.37

113.31

2563

93.04

1.47

2.29

-0.99

-6.65

1.52

25.93

186.58

15.66

05

-

64.21

-16.16

157.16

103.85

158.99

Variation less
than 25
percent

Variation less
than 25
percent

Due to
increase in
revenue
realization over
previous year

Due to
increase in
profit over
previous year

Variation less
than 25
percent

Variation less
than 25
percent

Due to
Increase in
turnover as
well as
increase in
purchase of
power

Variation less
than 25
percent

Due to better
margins (Better
Average
Realization
Rate Vs
Average Cost

of Supply)

Due to
increase in
profit over
previous year

Due to
increase in
profit over
previous year

The financial statements are approved for issue by the Company's Board of Directors on .......

ial Officer
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